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[. Introduction

The Lao PDRGovernmerit s " High Level Round Thle Meeting (H:RTM), was held on

19" November 2013 at the National Convention Center in Vientiane with the participation of
approximately 300 participants, including Ministers, VieMinisters, ViceGovernors,
Chairmen ofCommitteeswithin National Assemly, high ranking officials from National and
provincial levels, Ambassadors, Heads of Mission, high level representatives of Development
Partnes, Private SectaandCivil Society Organisations (CSOs) includifgGOsand NPAs

(See Annex 11 for the listsprticipants)

The 11" HL-RTM was opened biA.E. Mr. Thongsing Thammavong, Prime Minister of the
Lao PDR.It was chaired by H.BEMr. Thongloun Sisoulith, Deputy Prime Minister, Minister
of Foreign Affairs of the Lao PDRand co-chaired byMr. Haoliarg Xu, UN Assistant
SecretaryGeneral, UNDP Assistant Administrator and Regional Director of UNDP Bureau
for Asia and the Pacific

During the Governmentepresentativemade several presentations and statements based on
the agendgprovidedin Annex 1)which were followed by intensive discussions.

After the RTM, Heads of Delegatiopaid a courtesy call orlis Excellency Choummaly
Sayasone, President of the Lao PDR26H November 2013 to report on the outcaméthe
11" High Level Round Table Meeting 2018nd followed by field visit to Luang Prabang
Province(refer to Annex 3 for theprogramme andéformation sheét

Summary of statements, discussions and proceedings is presented in the following sections
and ful statements and presentations are provided in the Annexes of the report.

[I.Summary of key RTM6s discussions

The discussions during the L High Level Round TabléMeeting have generated 16 key
issues which are generally classified into four broadsafer further actions as foll@wv

A. Macroeconomic managemenand growth

1. The Governmentonfirmed thatpriority is to pursue a balanced approach tstaning
growth consistent with restablishing and maintaining macroeconomic stability. The
adjustments being made WKgovernmentto reduce the fiscal deficit would enable
prioritization of allocations to MDG related sectors and for maintenahosument
investments. Given present uncertainties and vulnerabilities it is important to establish
effectivebuffersto cope with potential shocks to the economy.

2. The priority given to the offrack MDGs and Action Plans to accelerate progress was
endored, and should focus on the needs of the most vulnerable, including women,
children and ethnic groupfnclusive developmenshould continue as a priority in the
next plan.



The 11" High LevelRound Table Meeting Pages of 132
Vientiane, 19' - 215 November 2013

3.

The Government welcomed thsuggestionmade by Development Raers on the
institutionalization ofthe High Level Task Force to coordinate ma@oonomic policy
and management across a range of measures and refillhnamsto integrate planning
and budget processes, to move towadsMTEF and to a fully costed and outcome
based 8 Plan

Development partners encouraged tBevernmentto join The Extractive Industries
Transparency Initiative (EITI), which would provide another opportunity to increase
revenues and assure their predictability, as is being implemented already in respect of
forestry resources

In congratulatinglie Governmenbn steps to open up the economy, by joining WTO and
preparing for ASEANEconomic Community (AECintegration, and in recognizing the
potential for further growth through natural resources exploitation, development partners
stressedhe importance of modernizing and diversifying the economy in non resource
sectors through development of the private sector and SMEs, especially in rural areas and
other appropriate locations. Development partners offered support for doing so, including
in adhering to national environmental and social safeguards. Enhanced efforts are needed
to increase vocational education and skill training relevant to needs in the industry and
service sectors.

Off track MDGs and related Action Plans

MDG 1 Food and Nuiion security: Development partners welcomed @w/ernmeri s
approval of a convergence approach to dealing with the serious issue of under nutrition,
and sought more opportunities to consult about the Action Plan so that their support and
alsothat of NGOs could be aligned to bringing MDG 1 on track. Participants sought
assurances abo@overnmentplans to increase local capacities and to monitor results,
and especially the allocation of adequate resources to implement the actian plan
phased manner over the next two years.

MDG 2 Education: Development partners sought assurances that priority will be given to
resources for primary education and in improving its efficiency and quality, in an
inclusive manner that addresses the magherable and underserved, while also
addressing high dreput rates.

MDGs 4 and 5 Health: Development partnappreciatedhe Governmert s eifi f or t
focusing on health governance and system reforms and welcomed its commitmeat to f
access to maternal and child health services.

MDG 7 in respect of Forestthe Governmenteaffirmed its commitment to achieving
forest cover of 65% by 2016y an augmentation ofe-afforesaition and industrial
plantations of up to another 10%. Developm®attnersencouragedGovernmentto
consult and share more information on its plans to realize this Gualernment
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emphasised its commitment to reduce illegal logging with development partner support
and recognized the importance of sustaining this effort.

10. Land: DPs welcomed the role of the National Assembly in deliberating on the land
policy and encouraged more consultations on this as well as on legal and administrative
aspects of securing land tenared increasing access to land for cultivation

11. MDG 9 UXO: DPs welcomed the national strategy to undertake systematic surveys as a
basis for prioritizing interventions linked to develogmh priorities Governmenand DPs
are encouraged to increase resources so as to reach clearance targets while at the same
time streamlining operations for those engaged in clearance activities to increase
productivity.

C. Governance reforms

12. Role of CSO: DevelopmentPartnes welcomed the intention to hold the INGO
conference in early 2014 on improving overall coordination and mechanisms for
improving the draft guidelines. Development partners and INGOs emphasised the
importance of predictability @ha policy that enables rather than inhibits cooperation
with NGOs, in a process of mutual accountability. The Ministry of Home Affairs was
encouraged to implement plans to increase the capacity of its staff in working with NPAs
and to continue legal andher reformsApart from this,INGO Networkproposed the
Government taealise their networland establish a formal mechanism for consultation
between the network and the Government.

13 Some development partners raised the issue of the missing Mr. So&dmfihone a
CSO leader, and called for establishing a more consistent and safe environment for CSO
s throughout Lao PDR. Th@overnmentassured development partners that it is more
concerned than they are and had provided the family access to the police and other
authorities, and had taken all necessary steps to continue the investigattonbaing
the perpetrators to justice.

14. Governance reform: development partners welcomed efforts being m&itesbynment
and state institutions to continue to increase capacities and effectiveness in governance
reform, and encouraged greatecess to laws and decrees and their implementation on
the ground. The expanding role of the national assembly and enhancing legal institutions
including establishment of a judicial training institute were highlighted as priorities by
development partners.eDelopment partners looked forward to learning the results of the
decentralization of services under the Sam Sang pilot initiative so as to align with
emerging national policies and in particular how to support capacity building at the local
level.
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D. Dewvelopment Cooperation for better results

15. Development partners congratulated evernmenton launching the public portal of
the Aid Management Platform and it in turn encouraged all partners to contribute
information to increase transparency arthance cooperation. In respect of models of
cooperation, theGovernmentencouraged development partners to increase budget
support and improve alignment through programme based approaches, given the
limitations of the project approach. Developmh partners were encouraged also to
improve the relationship betwe&overnmenunits and their executing agencies so as to
increase use of national systems, and also to increase more frequent joint reviews and
evaluations.

16. Development partnersncouraged the statistical agencies to improve data consistency
and reliability and access to updated information.
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II'l. Proceedings of the Round Table Meeting

1. Opening Ceremony

His ExcellencyMr. Thongsing Thammavong, Prime Minister oéthao PDRdelivered the
opening address for the M1High Level Round Table Meeting 2013, welcoming all
distinguished guests.

His ExcellencyPrime Minister emphasized elements of process since the last RTM 2010 in
terms of economic growth, poverty redoctand some MDGs, while noting more efforts are
needed to realize off track MDGs. T@®vernmentvould prioritize

steady growth of not lesséit 8%,

structural changes to modernize the economy,

rebalancing the budget and other macro econcemgnpeters, and

maintaining expenditures approved by the national assembly with a focus on rural
development, human resources development and environment protection.

= =4 4 A

H.E. Mr. Thongsing Thammavong also encouraged support for the balance of the current
NSEDP to achieve the offack MDGs, and for the upcomind"&NSEDP (26-2020) to
realize the LT graduatiol See Annex 2 for the Prime Minist

The CoChair of the 11 High Level Round Table Meetindylr. Haoliang Xu, UN Assistant
Secréary-General, UNDP Assistant Administrator and Regional Director of UNDP Bureau

for Asia and the Pacificead out the statement from the UNDP Administrakbi. Ms.

Helen Clark, in which she highlighted the congruities between the global discussions on
accelerating MDG progress and on the post 2015 Agenda and the issues on-RIEVHL
20136s agenda. Accelerating efforts to ach
structural changes to realize LDC graduation were highlighted, including several elefnents o
inclusivity in accelerating MDG achievements, maeomnomic balance, governance reforms
including participation by civil society and the private sector, and in enhancing development
cooperationSee Annex 3faheUNDP Admi ni stratords Keynote Ac

2. Presentations and Discussions

Details of discussions under each session are presented in following sections.

2.1.Session I The Implementation of the 7 five year National Soci€Economic
Development Plan (? NSEDP 20112015)i Key Results of Midrerm Review and
Progress towards the MDGs

Two presentations were carried out by tBevernmentof Lao PDR toset the scene for
fruitful discussions in the RTM. It provided an overview of the progress in implementing the
7" NSEDP at mid pointawards achieving the key development goals especially the MDGs
critical for LDC graduation. The two presentations are
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Presentations

1 Results of the MidTerm Review of the #' NSEDP (20112015)7 key progress to
date andchallenges(See Annex 4)
By H.E.Mr. Somdy DouangdyMinister of Planning and Investment (MPI)

1 Results of the third National MDG Progress Report challenges to MDG
achievement and key recommendations for the Offrack MDGs (See Annex 5)
By H.E. Mr. Alounkeo Kittikhoun, Deputy Ministesf Foreign Affairs(MOFA)

Discussions

World Bank (WB)

The World Bank commended tli@overnmentof Lao PDR for its leadership in organizing

the Round Table Meeting (RTM) 2013 and highlighted that the World Bank has shared the
Governmetb s assessment on the challenges and wa)
development goals. Two issues that the World Bank would like to raise fGotrernmertd s
consideration are:

1 The quality growth- Lao PDR has made a rapid economiowth over the last 10
years and the growth has been impressive. It may be a time to balance the speed of the
growth with the quality of the growth. Therefore, the challenge going forward is to
make the economic development more inclusive and balanagdiwth by targeting
the poor in social programs and sharing the benefits of growth widely and make it
sustainable by diversifying resources of growth and mitigating and addressing
environmental impacts of the development programs. The World Bank isstette
hear more from th&overnmenbf Lao PDR on howo balance the speed of growth
and how to ensure the quality and sustainability of the growth?

1 Planed expenditure on MDGs and rgalary spending on the social sectorsith the
fiscal corstraints the WB raised the question how @®vernmenirotecs spending
on MDGs particularly the offrack MDGs and noisalary spending on social sectors.

Asian Development Bank (ADB)

ADB joined the World Bank congratulating ti&overnmentof Lao PDR for organizing the

RTM and all key achievements for the past decade. However, there are many areas where
outcomes could have been varied. The two areas that ADB would like to &Skwamment

of Lao PDR on how to move forwasede:

1 With the external factors and fiscal deficit, the ADB raised some concerns whether
high growth levels will be sustainable and ensure service delivery. Particularly, ADB
is interested to hear from ti&overnmenof Lao PDR on howhe high gowth can be
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transformed into quality growth and how t®vernmentof Lao PDR intends to
achieve the national development target in a more balanced manner.

1 Relationship between the MDG achievement and stable e@mmomic environment
- This is he real danger which will have an impact over the investment for achieving
MDGs. Future economic growth will depend on how some of the MDGs can be
achieved. Therefore, ADB is keen to understand howGbeernmentof Lao PDR
plans to prioritize & budget allocation for MDG sectors particularly those which are
off track. ADB shared some thoughts on progress in addressing food and nutrition
security.Indeed, the high stunting children will affect the country future. Therefore,
ADB would like to knowhow theGovernmenbf Lao PDR has put in place measures
to accelerate and improve the solution.

International Monetary Fund (IMF)

The IMF thanked th&Sovernmentof Lao PDR and cerganizers of the f1High Level

Round Table Meetingof the opportunity to share some thoughts on key development issues.
Lao PDR has made progress towards achieving the national development goals including
MDGs and became a member of the World Trade Organization (WTO). This has shown a
strong commitment ahe Governmenbf Lao PDR to be part of the international community
and further integration into the global economy. This will promote economic competition,
help improve the business climate, promote institutional reform, and offer the potential
make growth more productivity driven and broablased.

The IMF Article IV consultation report was discussed recently within the IMF Board and one

of the issues discussed was whether it would not be more sustainable to moderate the national
target forgrowth going forward and focus more on low inflation and stable exchange rates,
which would require a stifling fiscal policyMF would like to stress that growth prospects

are subject to considerable uncertainty due to heightened vulnerabilities, ansldgovigks

such as

1 Macro economic instability,

1 Thecurrent account deficit which is expected to remain high owing to an overvalued
real effective exchange rate, and reserve levels would remain inadequate for
precautionary needs.

1 Afteryearsofrapde@di t expansion, banks6é6 asset qua

Therefore, IMF is keen to hear more from thevernmenbf Lao PDR orhow to keep the

same growth at the same level and also ensure the efficiency of the growth. Lao PDR will
need to modeta the target of growth and focus more on macro stabiibych will help
improve the fiscal and monetary stability. Civil bill that is possible to phase out over the
longer period of time and they need to be paid for better quality of service andghas ha
implication over the budget requirement. With the current situation where monetary policy
might be too loose and fiscal deficit that stresses level of the reserve, Lao PDR may need to
build buffer and more can be done to improve service deliveryatticplar,one way to



The 11" High LevelRound Table Meeting Pagel0of 132
Vientiane, 19' - 215 November 2013

square the growth is paying attention to public spending on education and hd&lth.
highlighted thatthe focus on upgrading health and education infrastructure is the right.
Question that IMF has is relating tow the Governmentof Lao PDR view the tradeoff
between economic growth and efficiency in public spending and what plans are in place
which will help theGovernmenbf Lao PDR to achieve the national development goals and
targets.

International Finance Cooperation (IFC)

IFC is part of the World Bank Group and its support to Lao PDR has been focusing on
private sector development. IFC reported to th8 BL RTM on the current activities the
meeting such as

1 Supporting tcSmallandMedium EnterprisesSMES) is an effort by theGovernment
of Lao PDR to improve investment climate and an access to finance

1 Natural resource management to help local business to pay attention to environmental
aspects as part of their business plan

INGO (MAG)

INGO network expressed gratitude for the opportunity to attend the RTM. INGO network
focused its discussion on MDG 9. Over the past decade, a number of causality has
significantly reduced. However, challenges still remain foiNh@onal Regulatory Authrity

(NRA) and UXO Laas. INGO network is committed to work with the national authorities and
other stakeholders to address the remaining challenges. To achieve MDGs, it is necessary that
increased funding to the NRA and UXO Lao is needed and improvenenid teebe made in

terms of technology, methodology, efficiency and productivity. In $esmfunding, when

funding is available and secured, it is important to get UXO team as quickly as possible.
Currently, there are many procedures and processes t@hax® team ready. Therefore, it

may bea time to review howwlemorandunof Understandingh\lOU) processs working.

European Union (EU)

EU thanked thé&overnmenbf Lao PDR for the organization of the"™ High Level Round
Table Meeting. EU stesed four building blocks of its partnership with thevernmentof
Lao PDR

1 EU has a global commitment with OECD in terof funding. Despite the current
economic crisis in Europe, EU has decided to maintain and continue its funding to
Lao PDR a LDC and landlocked country. To ensure this commitment effective, EU
has encouraged ti@overnmeniof Lao PDR and Development Partners to be more
coherent and transparent to share lessons learnt and development information among
various stakehdlers.
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1 EU cannot act alone to address challenges of eradicating poverty and achieving
MDGs. 1t is critical that all partners need to work together under an inclusive
cooperation involving private sector, civil society and oth&msaropean development
parhers are therefore strongly committedtbe universal value of protection and
promotion of individual political, social anéconomic human rights and civil
liberties. Unexplained disappearance of Mr. Sombath Somphone has sidetracked our
trust over the yaa. Therefore, it is necessary that we work together as a friend and
honest colleagues to address the issue.

1 Lao solid economic growth has been a good news not only in Lao PDR but also
outside world. The fact that Lao PDR has become a WTO member andaio be
ASEAN Economic Community (AEC) member by 2015 is a positive sign for
economic and trade development. Also the rectification of the human right convention
has also been a good news for the country. This has ensured the credibility of the
country and théntegration into the international economy.

1 From the experience of EU member states, economic growth does not mean success.
EU stressed the importance of inclusive growth paying attention toward education and
health sectors. Also, service delivery shoodéon the top of the agenda as the result
of rapid growth.n particular, people should not feel frustrated when theyklabout
their future. Despite the solid economic growth, there are no rooms for complacency
and EU continues to support and assist PBdR to achieve its development goals not
only within the current time frame but also well beyond 2015.

Japan

Japan congratulated tk&overnmentor the solid economic growth over the past years. Japan
highlighted that from the Mid Term Revieof the current NSEDP, resource sectors such as
mining and forestry have played a key role for the Lao economic growth. However, Lao PDR
continue relying on these sectors, it will be difficult for the country to ensure sustainable
development. Against thibackdrop, it is important that greater emphasis needs to be toward
agriculture products, processing industry, human capital and skills and private sector
development, which are crucial for creating employment in rural areas. Also, with the recent
growth,it may be a time to stress the importance of higher investment tnesonrce sector,
improving technology, human resource and skills, diversifying economic and liberalization.
These are all critical for poverty reduction and MDG achievement. Japargieses] avith
World Bank that the focus needs to be toward quality growth ratherettonomic growth
alone.

United States of America (USA)

After sharing a quote of President Obama made in Cairo in 2009, USA shared perspectives
on development in Lao PDR amerning MDG 1 and MDG 9. UXO/Mine Action (MDG 9)

is a special interest for the United States. Currently, USA provides around USD 5 million to
USD 9 million a year to UXO sector in Lao PDR. USA praised the NRA for its leadership on
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the development and inghentation of the Safe Path Forward Strategy on UXO/Mine
Action in Lao PDR. The Strategy has highlighted key priorities for clearance and support
needed from international community. On MDG 1, USA highlighted its concerns over the

fact that 40% of childremnder five is stunting. USA praised t®mvernrmerd s c ommi t me n
to establish the National Nutrition Taskforce and the adoption of convergence sectoral
programme to address food and nutrition security in Lao PDR. USA stressed that more can be
dore in this area and is keen to know more about detailed plan and cost of the strategy.

Germany

Germany joined other development partners to congitattheGovernmenbf Lao PDR for
organizing the 11 HL-RTM. Germany agreed with the EU stateméor this RTM and

raised questions over sustainable land management/land policy and forest coverage. Three
related questions that Germany raised during the RTM are:

1 National Assembly decided to have more public consultations and dialogues before
finalizing the land policy. Therefore, it is important that any information on this
matter is released including publication of results from such consultations and
dialogues

1 Land tenure has been highlighted within the NSEDP which states that there will be
134 bllion kip for 1 million land titling. Therefore, Germany would like to hear how
the Governmentof Lao PDR plans to reach this target? Any provision within the
budget? Particularly, Germany is interested in @@vernmenh s v i s suoen t O
tenure security for rural community and the poor.

1 On MDG 7, the MDG report highlights that the current rate of forest coverage is 40%
and the Lao PDR needs to reach a target of 65% in 2015. Germany would like to hear
from the Governmentof Lao PDR on how this target can be achieved taking into
consideration that we have only two years and a half left.

INGO (Room to Read

Room to Read expressed its appreciation to be given an opportunity to provide comments
over the development in Lao PDRoom to Read concentrated its comment on MDG 2.
Specially, the Organization thanked Ministry of Education and Sports and other relevant
Ministries for ensuring the development of inclusive education and education for all. Room to
Read has been speciallpomuraged by th&overnmerdi s c ommi t men't over t
reform initiatives particularly providing education for unprivileged communities such ethic
groups, women and children with disability. Scholarship and support for those and school
feeding are very good programmes and hope there will be a continued support for these very
good programmes and activities.
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Norway

Norway joined other development partners to praisésiinernmenof Lao PDR for making

the RTM more inclusive involvig various stakeholders from line Ministries, provincial
representatives, development partners, civil society organizations and private sectors. Norway
focused its comments on mechanisms addressing key challenges as highlighted by the Prime
Minister of LaoPDR: Macroeconomic and effack MDGs. Two issuethat Norway raised

are:

1 Public finance management and extractive industries are the key for development.
Norwegian Ambassador had a chance to visit Bokrovince prior to the RTM which
was an interestingisit. Through discussions with local players and local authorities
were made, it is clear that health care and education system are important aspect to
enhance livelihood and job creation for the poor. Much are needed to ensure that the
poor are not lefbehind. Therefore, we need to have collective consultations with the
poor particuldly those who are difficult to establish themselves such ethic groups.
Norway would like to ask th&overnmentof Lao PDR if there are action plans on
how to reah out to those living in extremely difficult areas

1 Good governance particularly service delivery and rule of law is the key for
development. National Assembly playing an oversight mandate needs to be
strengthened and issues discussed at the National Blsseme based on issues
concerning people. Therefore, the roles of civil societies are important for
development. As a member state of EU, Norway raised a concern over the
disappearance of Mr. Somb&lomphoneHis disappearance has created unnecessary
criticism for the country despite all achievements. Norway hopes that we can work
together as trusted partners to bring the case to a resolution.

World Food Program

As requested by Mr. Minh Pham, the UN Resident Coordinator/UNDP Resident
Representative tapdate on the action plan on food and nutrition security, WFP on behalf of
United Nations welcomes the progress made in addge$ise issue. The action plan as
highlighted in the RTM Background Document has been adopted iyabhernmenof Lao

PDR applying convergence approach to address food and nutrition security for some selected
provinces. Also, together with development partners, the UN has partnered with the
Governmentof Lao PDR to reinforce the multisectoral solution for addireg the issue of

food and nutrition security.

INGO (Plan International)

Plan International commented on MDG 1 and it has shared concerns over malnutrition
problems in Lao PDR. Plan International believes that shared and common efforts from all
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stakelolders are needed. Therefore, it supports the convergence approach in the provinces
selected to address food and nutrition security.

INGOs have committed about 20 million alone for sanitation programs in most proaimtes

have provided expertise onthe go u n d . | NGOs continue to suppot
food and nutrition strategy. Support from t@®vernmentof Lao PDR is the key for the

success of INGO work on the community level. INGOs are committed to increase
coordination and alignmeémith theGovernmenpriorities.

Switzerland (SDC)

Switzerland has also endorsed and agreed with the EU statement made earlier. Switzerland
focused its intervention on MDG 1 as more investment needed to address malnutrition in Lao
PDR. Particlarly, Switzerland believes that muliectoral coordination needs strong efforts
from all stakeholders and discussions over the food and nutrition security needs to go deeper
focusing on root causes of the issue. From the experience of adgr®kdnutrition in

Europe, Switzerland highlighted three conditions that we need to focus on when formulating
food and nutrition security strategy:

1 Upland farmingi it is important that rural communities have access to land and wide
food for farming. Upland farmindhas become difficult in recent years due to
industrialization and upland villagers face food shortage. Therefore, Switzerland
recommended that farming strategy be part of the food and nutrition security strategy

1 Land tenure security Switzerland welcomeshe drafting of land policy, which
involves line Ministries and civil society organizations. With this, Switzerland is
interested to hear the view of tiBvernmenof Lao PDR on community land use
plans, best way to use forest for agricultuned acompensations to the local
community considering UN voluntary guideline on the compensation

1 Relocation of people may have an impact on poverty and malnutrition. Switzerland
highlighted that experience shows relocated people face many challengesoréheref
it is interesting to hear from ti@overnmenof Lao PDR on it position to ensure the
good livelihood of relocated people.

European Union (EU)

EU provided further comments on food and nutrition security in bfttte high commitment
from theGovernmentEU asked:

1 With the resource constraint, what are the plans ofGbeernmentof Lao PDR to
institionalize planning and budgeting to support the convergence programmes of food
and nutrition security?

1 What is the curmt capacity to implement the convergence programme? Trainings
and specific needs need to be spelt out properly to ensure practical implementation
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1 What will be a monitoring mechanism on the ground to ensure high level of impact?
1 Regarding to civil societys contri bution to the 1 mplem
programmes, will th&overnmentnvolve other partners apart from tB@vernmeri

Response$rom the Governmentof Lao PDR

Ministry of Foreign Affairs (MOFA)

With regard to the disappearance of Mr. Sombath SomphoneGékernmenof Lao PDR

has concerns more than any nation. TBevernmenthas investigated and exchanged
information with his family and ASEAN nations to find the person. IndeedGthaernment

of Lao PDR will continue the investigation process in accordance with its legal procedures
and bring those involved into the justice. The Round Table Meeting is a forum for policy
dialogue on development issues and aid effectiveneashieve the # NSEDP goals and
MDGs. We urge all DPs to pagoreattention on expressing views on the priority areas and
the challenges that Lao PDR is encountering with development implementation.

Ministry of Planning and Investment (MPI)

MPI noted he suggestion and comments from the International Financial Institutions (IFIs)
on the macraeconomic instability. Th&overnmenf Lao PDR understands that there is a
need to balance between economic growth and inclusive growth. Particuldudg, always

been a priority of th&overnmenbf Lao PDR to continue promoting sustainable growth and
stable macre&conomic performance. Th&overnmenis committed to equitable growth and
equal distribution of growth and it is in tipeocess of discussions over what need to be done
to materialize this commitment within the timeframe of the current NSEDP and the next one.
If conditions are met, th&overnmentexpects that economic growth will ensure economic
stability and totly agrees with comments from various development partners that quality
growth is the key for development. Priorities for Lao PDR are not only plans and discussions
over poverty reduction, job creation and income distribution/diversification for the rural
community and the poor but also practical actions that will bring difference to livelihood of
those venerable communities.

In light of the current fiscal challeng®lPI noted that the economic constraints may impact
on MDG achievement to a certain degrbeaf confirmed that th&sovernmenthas clear
measures to deal with the constraints and views the macroeconomic instability to be
temporary. TheGovernmentwill channel more public investments to education and health
and to rural areasnlterms of the measures to counter the fiscal constraint§dernment

has suspended big investments programmes anGawtrnmentspendingon ineffective

public investmentprojects and will rechannel funding into social sectpras well as
mobilize resources from development partnefbe Governmentof Lao PDR has taken a
precautious approach to deal with the situation and work with line Ministries and other
related partners to address any emerging issues and bringhleastability.Priority will be
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given to health and education sectors where investment level will be maintained. Key focuses
of social programs will be on increasing efficiency of service delivery and real results.

While budget for social sectors ssateady, theGovernmenbdbf Lao PDR is looking for ways

to ensure counterpart funding with development partners. At this stagéotteenmentis

moving towards nomesource sector and stopping the mining concession and natural resource
projects. Evaluation and review of the existing mining concession and natural resource
projects will also be carried. Other processing industry and SMEs will also be a priority to
ensure more investment for economic sector developrivi?it.noted that thé&Sovernment
echoes the proposal of Japan for @@vernmento promote processing and manufacturing
production and is trying to change to a more diversified economic base with agribusinesses
and export of minerals.

In terns of public servan& s al ary increase, suppl ement ary
ease out the current fiscal constraints. Elaboration of this matter will be carried out by
Ministry of Finance in the second session of the RTM.

National Committee for Rural Development ard Poverty Eradication (NCRDPE)

The NCRDPE stressed that ensuring the well being of Lao people in remote area is the
Governmerd s p r i oGovetnyenthad & @olicy to group scattered villages to ensure
service delivery and access &xonomic development. This has not been relating to a
relocation of rural communities who could be affected by mega development projects. What
the Governmentis trying to do is only rearranging various communities to gain access to
basic needs ahservices including employment opportunities. In fact the Sam Sang (3
Builds) policy is to empower the local authorities where villages will be a development unit.

Ministry of Agriculture and Forestry (MAF)

In terms of food and nutrition security]AF highlighted thathere already is plan of action
developed by a special working group and included in the background document for the
RTM. Hopefully this plan will allow actors to work together to face the challenges in this
sector. The plan states cleathe work that has to be undertaken by MoH, MoES and MAF
and the cost of interventioiigpart of which will be covered through the national budget. The
plan has been prepared over some time and is now ready to be implemented. MAF noted that
there is a loto do and resources are limited, but that interventions should start now based on
current resources. At least now there is a plan for convergence, which is a major step
forward.

On the MDG 7 MAF noted that the 40% forest coverage reported in the MDG RepaB

only includes national forest, but if plantations, including rubber, and planted forests are
included the figure would increase to-86%. In terms of the ongoing reduction of forest it is
caused by new construction projects, but particularly by feawing systems and the
expansion of maize farming by small farmers not through large concessions. There is
currently over 200.000 hectares of maize and cash crops, mainly in the north. This helps
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reduce poverty but also raise issues with the sustainegeof land. Thé&sovernments
therefore looking at measures to mitigate the negative effects. The challenge remains to
support both farming and thesainable use of land at the same time. Current approaches are
not very sustainable, but thed.&overnmenhopes that together with development partners

it can achieve increased sustainability.

Ministry of Natural Resource and Environment (MONRE)

As a focal point for the MDG 7, MoNRE stressed that there is a need to help local villagers
use resources in a sustainable manner in order to not only the achievement of the MDG 7 and
poverty reduction buélso help improving livelihood of the poor. Currently, there are 227
national protected areas covering a total gf08000 hectares nationalide (3 million
hectares for protected areas at the national level). Protected forest at the national level
accounts for 2.3 million hectares. MONRE highlighted that the idea is to make sure that the
protected areas are well marked and get buy in from [meaple in terms of conservation.
Some key comments from MoNRE are:

1 On reforestation, part of the solution will be for forest to recover on its own and for
more plantations to be planted, including industry plantation. MONRE confirmed that
the Governmentis confident that the target of 65% coverage will be achieved by
2015.

1 On land, MONRE noted that there have been concerns expressed in terms of the
national land policy. MONRE, Ministry of Justice, National Assembly, line ministries
and local athorities have put together the draft policy and it is almost at the final
stage of finalization. Th&overnmentecognizes the sensitivities involved and sees it
as very important to continue consultations with local authorities Gdwernmenof
Lao PDR hopes to finalize this land policy in the very near future.

1 On land allocation, th&overnmenthas allocated land at village and district level in
47 poor districts. For land titling, the plan is fomillion titles to beissued by 2015.
At this stage, $wundred thousantitles have already been issued and@o¥ernment
hopes that the national target will be achieved.

2.2.Session 2 Enabling Environment: Progress in Governance, Public Financial
Management ad Effective Development Cooperation

Presentations

1T Progress in improving Governance in Lao
Law and Public Service Improvement(See Annex 6)
By H.E.Dr. Khammoune Viphongxay, Deputy Minister of Home Affairs (MOHA)
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1 Progress in enhancing Public Financial Management in Lao PDR and
implications for the balance of the ¥ NSEDP (See Annex 7)
By H.E.Mr. Santiphab Phomvihane, Deputy Minister of Fina(M©F)

1 Strengthening Partnership for Effective Development Cooperation: Fom Aid
Effectiveness to Effective Development Cooperatioftee Annex 8)
By H.E. Mr. Somchith Inthamith, Deputy Minister of Planning and Investment (MPI)

Discussions
Australia
Australia made comments on two key issues

1 On the presentation by Minigtiof Home Affairs and specifically issues relating to
CSO involvementAustralia appreciated the confirmation y.E. Mr. Thongloun
Sisoulithon the GovernmemiNGO workshopwhichwill be organized by Ministry of
Foreign Affairs in early 2014 tdiscuss how INGOs and national stakeholders will
work together for better resultdustralia welcomed the efforts of MoHA to ensure
CSO involvement in dialogue and implementation. For Austr@l&Osare important
and critical for the development processspite the fact that they bring not too big
amount of funding.

1 In terms of public finance management and the new fiscal figures, Australia stressed
the importance of transparengiventhe fact that funding from development partners
has been another imgant element on the country development. Referring to the
presentation on development effectiveness by Ministry of Planning and Investment,
Australia enquired ideas from tl@overnmenton what particular models of donor
support and cooperationd Governmentvould find most usefulUnderstanding the
Governmend s posi tion on t his, donor s wi | |
accordance to what ttfi@overnmentinds useful.

France

Francethanked theGovenmentand UNDP for theorganization of this High Level Round
Table Meeting and also appreciated the laashorities for hosting Laérench week to
promote business collaboration during the last week of November 2013. Before providing
interventions, Franceointed out that even though prepared statements are not circulated
during the HERTM, EU statement is available for public if needed. Two key areas, which
are the interest of Francare:

1 Governance is critical for country development. Together withp&akiners, France
attaches particular importance to governance. This is a rational why the EC, UNDP
and other partners are working together to support the development and
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implementation of the Legal Sector Master Plan for Lao PDR. France also stressed
real development and the achievement of MDGs will not happen without good
governance particularly the rule of | aw
preposition by referring to the development of the nutrition and food security plan of
action wherefood and nutrition issues will be improved largely depends on
Governmenteadership and political will. With the importance of governance issues,
France stands ready to help Lao PDR establish a national judicial training institute
working with Ministry of Justice to train judges, prosecutors, lawyers through both
common trainings and trainings in specialties.

1 The civil society has always been an important issue for France and EU partners.
With EU member states, France believes that there égd to establish a wholesome
society. Economic growth is not enough as it is only worthwhile if it contributes to the
better livelihood and well being of all citizens. Given the important role of civil
society, France appreciated the inputs and suggegirongled by CSOs during this
High Level Round Table Meeting. France is working with a number of CSOs for the
development of Lao PDR and looking forward to further increase the collaboration for
the years to Come. France n @ivilesdciety h at |,
organizations have not felt comfortable, which has happened during the same time
span as the disappearance of Mr. SomBatimphoneTherefore, France is delighted
to hear that th&sovernmentis making all efforts to find the culprand expressed
confidence that this will yield results. However, France noted that it is still hearing
from Lao NGOs that they do not feel completely safe. With this, Lao PDR may need
to find a good balance between control and freedom of action. Iretfasd, France is
glad to hear that the INGO decree implementation guidelines will be reviewed.

United States of America(USA)

USA started its comments by congratulating@wernmenbf Lao PDR for its commitment
to ensure that the country @srule of law state by 2020, which is the critical for attracting
FDI. Among othes, the United States made three comments concerning:

1 The approval process of the MOUs with INGO$he US commented that there has
been a substantial time required for INGM@Us to be approved. This has led to a
delay of some important activities. For instance, the UXO sector has faced a
substantial amount of time being lost which could have been dedicated to clearance
tasks. Therefore, the US encouraged@®uwwernnentof Lao PDR to do its utmost to
expedite approvals of MoUs.

1 The importance of the National Assembly (NA), the US congratulated the NA for the
role it has played, particularly the passing of the national legislation on international
trade agreement arand policy.

1 The economic constrainisthe US stressed that a strong mechanisms to coordinate
policy will be needed to address various issues emerging from the current economic
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crisis and fiscal constraints. In this regard, the US requested an updatdéhio
Governmenton progress in establishing an MTEF linking planning and budgeting.
The US is also interested to know whether @@vernments planning to continue
interministerial committee set up under the chairmanship of teeul Prime
Minister, H.E. Mr. Somsavth Lengsavad to handle the current fiscal constraints.
Particularly, the US encourages thevernmento do so.

INGO network

The INGO Network stressed its appreciation over the focus ofGinernmenton the
performance of INGO. The Network reiterated its core value that all INGOs need to be held
accountable for their activities and have accountability t@tneernmentpartners, and local
communities. However, the INGO network highlightedttto ensure well performance and
accountability, enabling environment for INGOs and civil society should be more
predictable. Therefore, INGO network asked @®vernmenbf Lao PDR to reduce barriers

and jointly review and finalize the INGO irfgmentation guidelines. This would enhance the
performance of INGOs in a way that best contributes to development in Lao PDR.

The INGO network representative also highlighted that the INGO network is-fuisedd
gathering of INGOs operating in Lao PDRorin across sectors and provinces. The network

has been created to ensure the efficiency, effectiveness and coordinated approaches of INGO
activities contributing to the work of SWGs and ss¥W/Gs. However, the recognition of the

| NGO net wor k 6sstill kmited tarrd théreuis cdurcemtly no formal channel for face

face meeting between the network and®@wernmentepresentatives. Therefore, the INGO
network requested thBovernmento move toward a formal recognition of the netlwand
establish a formal mechanism for consultation between the network aGdvkenmentThe

INGO consultation which will be organized in early 2014 is a good step forward.

United Nations Development Programme (UNDP)

As a cochair of theGovernance SWG, UNDP mentioned that it works closely with the
Governmentrepresentatives and development partners on governance related matters. In
particular, UNDP congratulated tiBovernmenfor its commitment to establish a rulelafv

state and impressive progress in increasing the prominence of the NA in reflecting the public
concerns, specifically on land issues. With all the progresses made so far, UNDP is
committed and continue to work in the governance sector. Together wi@otlegnmentit

hopes that other partners will join and more investment will be made taking into the
importance of the sector as highlighted by MoHA.

In addition, UNDP noted thahe Universal Periodic Review (UPR) was not mentioned as
part of he Governmentpresentation. The&overnmentacknowledged many of the 107
recommendations of the last UPR and UNDP stands ready to help in following up on the
recommendations. UNDP askédde Governmentto engage in an open ancrsultative
discussion with development partners on the follow up to the recommendations.
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UNDP also recognized the progress in terofi inclusive partnership particularlg self
selection process for appointed representatives from civil society to the &tthe NPA
registration process, as well as d¢pacity assessment. UNDP encouragedtheernmento

ensure there is an enabling environment in Lao PDR for CSOs to continue to contribute to the
development process.

Responses from th&overnment of Lao PDR

Ministry of Planning and Investment

MPI noted thathe Governmenis trying its best to promote effective collabavatbetween
the Governmentand development partnertn response to the question from Aub#&ra
relating to the model of development cooperation, which will suit best within the Lao context,
MPI specified a number of focused areas contributing to the development of cooperation
strategy such as
1 A cooperation, which focuses more on rural commaesitenabling them to have
access to public services.
1 A need for more general budget support so that funding can be channeled more
directly toGovernmenpriorities.
1 Programme Based ApproachéBBAs) which are also important to harmonize
intervertionsby various stakeholders
1 A proper mechanism tarengthen relations between the executing agencies of DPs
and the LaoGovernmentto increaseGovernmentownership and leadership and to
limit the amount ofparallelimplementing
9 Joint reviews and studies should be used to avoid duplications of efforts and
resources.

Ministry of Foreign Affairs (MOFA)

MOFA highlighted that there are currently manan 100 INGOs operating in Lao PDR. It is
within the Governmend s i ntd ensuees dffective cooperation. Particularly, MOFA
stressed the importance of aligning activities of development partners including INGOs with
the national priorities as outlined in the NSEBR that it is the right of Lao PDR and all
other countries t@lemand this. Revising the INGO decree iempéntation guidelines is a
mechanismto make collaboratiorbetween theGovernmentand INGOsmore effective.
Therefore, the consultation which will be organized in 2014 will play an important flarum
think it through how theGovernmentand INGOs can have proper consultations and
dialogues for the achievement of NSEDP and MD@Gss consultation will again be an
opportunity for partners to express their views and opinions to ensure that tliitedines
arepractical and implementable.
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Ministry of Finance (MOF)

In response to the question from the US on the coordinating mechanism in terms of the
current fiscal constraints, MOF stated that the national committee for addressing the
macroeonomic issues has been performing well tackling various challenges. This national
committee will work with relevant partners toable a more rapid move back to a sabl
macroeconomic environment. MOF took notetbé suggestion of the US to make the
commiteea more permanent structure for coordination of macroeconomic policy.

Discussiong Continued)

Switzerland

Switzerl and made a comment on peGqvérmméns par-t
and the NA for making a good progress ts@e the participation of CSOs in the Round

Table Process including the SWGs. Switzerland welcomed the capacity assessment and a
draft capacity strategy to address gaps within MOHA and stands ready to support to build the
implementation of the strategywizerland appreciated th&overnmerd s c ommi t me nt
identify peopleds participation as a priorit
operate has become tighter and more difficult. Switzerland also has a great concern over the
unexphined disappearance of Mr. Sombath Somphone. Switzerland called upon the
Governmento conduct a transparent investigation and cooperate with UN bodies such as the
commission on enforced disappearance.

Finland

Finland was interested to heaporn the Governmenton its commitment to curb illegal
logging taking into the consideration that the country aims to increase forest coverage up to
65% by 2015Finland highlighted that there is aristence oforest coveragenapsand there

is aneed to utilizetheminstead of creatig new ones. From an experience of natural and
environmental capital, which does not follow national boundaries, Finland also stressed the
importance ofinternational and regional collaboratitm ensure the resourcessainability.
Therefore, Finland suggested that it is important to hig¥e tollaboration/coordinatio on

key natural resources anicreased useof improved impact assessments on the regional
impact of natural resource exploitation.

Norway

Norway cangratulated theGovernmentfor its vision to ensure more CSO interactidor

achieving LaoPDRG s devel op me oonsultgtionddtveeen INGOD® and the
Governmentwhich will be organized early 2014 by MOR®Ill be important and could

alleviate some concerns within the INGO community in terms of the space of operation.
Norway encouraged th&overnment o consi der CARE I nternation
formal recognition of the INGOatwork and a more permanent mechanismrf@raction.
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Norway also stressed the importance of gender equality and mainstreaming inid the a
effectiveness agenda. It shoudd an important investment to achieve national goaiSng

that both national goals and MDGs are ambitious antire pg@ulationshould play various
roles to ensure their realizatiohid coordination at provincial level is critical particularly in

the health and education sesttw ensure service delivery amoathnic minoritiesand the

most wlnerable groups in remoteeas.

Norway agreed with the challenges as highlightéolF in terms of budget and tax collection
and supported the notion of looking foew sources of revensieNorway, as a follow up to
its recommendations in 201Gncouragedthe Governmentto seriously consider the
Extractive Industries Transparency Initiative (EITI) as part of the focus of the new high level
committeeon macroeconomic ises. In this regard, Norway stresgbdt there are two iggs
the EITI could help with:
1 Reducing all riskof corruption in channeling funding from extractive industries to
Governmentoffers, which would grebt support revenue collection, and
1 Helping to ensure transparent flow of funding, thereby creating a system of
predictability withrespect tdong term planning

If these fit with themandateof the national committee on macroeconomic issités highly
recommended that the committee looks into this work.

Japan

Japan highlighted that Lao PDR is on the right path to create a rule dbk@wvStrengthened
legal framework is an important step for Lao PDR to prepare itself for AEC and attract more
FDI to the country. Japan has worked with @@vernmentf Lao PDR in this area to review
relatedprocedures antbrms. Japan also sgsed that rules and regulations F@1 such as

tax incentives should be consistent and transparent across Ministries concerned.

Thailand

Thailand congratulated th&overnmentfor organizing the HERTM and steps taken to
successfully irggrate itself into the international economy, with its accession to the WTO,
which will help achieve MDG targets.

For challenges that Lao PDR is facing, Thailand draw attentidwdassueswhich are of
particular importanceeyond MDG achievement:
1 Opeaing up to the international economy and being part of globalizdtaamPDRis
at a transition phase to reposition itself to the new status; and
1 Becoming part of ASEAN connectivity and the free movement of people and labour,
Lao PDR will need to be regdfor more challenges ahead particularly the
development of skilled labours and other related social issues.
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Thailandstressed g commitment to work and help Lao PDRattaining the MDGs by 2015

and graduating from LDC status by 2020. Thailand has@rsupported.ao PDR through

soft loans and technical assistarinea number of areas such aegrated agriculte,
education, healthsustainable resources and IT developmvith the past experience of
managing ODA, Thailand knows how to adopt theernational assistance into the local
context and this experience can be shared with Lao PDR. RespondingR®Raos v i si on
transform the country from landlocked to lalintked, Thailand will continue to provide
support and has already supported imteof the establishment cailways, bridges, roads,

and market access to facilitate trade access within the region.

Mr. Haoliang Xu (the RTM co-chair)

To follow up to issues raiseduring the discussiondgvir. Haoliang Xu, the RTM cechair

noted thata number of development partneraised the issue of thenexplained
disappearance of Mr. Sombafomphone This explains the importandbat development
partnes attach to the issue particular the rule of lawTherefore Mr. Xu requested the NA

to comnent on questions related to the rule of law, and requested MoHA to respond to
guestions as to how th&overnmentintends to ensure inclusion of CSO in NSEDP
implementation. Mr. Xu also requedt®AF to respond to questions on illegal logging and
MoF or MPI to respond to questions related to tax coding and revenue generation.

Responses from th&Sovernmentof Lao PDR

The National Assembly (NA)

The NA reported to the meetitigat as part of the™legislature of the NA89 laws are tde
consideredand reviewed including both new and amended legislationfacilitate AEC
integration Of these, 37 new and amended laws have so far been completed and approved
and the NA expects to approveather 1516 laws by end of 2013’he Governmenplans to
develop the capacity of the legal sector to develop new legislation. Thetridgsedhat
legislation for international integration and to comply with interma&tioconventions is
important. Thenthe amendment of the constitutionll be basedn the new law on local
administration.

Ministry of Home Affairs (MOHA)

MoHA pointed out that th&sovernmentof Lao PDR has always been encouragihg
meaningfulinvolvement of CSOs. MoHA furthestressedhat the Mnistry is responible for
registering local CSOs only and work with other sectors to adminfsundations and
associations. For instance, associations relatirfgesithsectorsare managed together thvi

MoH. MoHA stressed that it committed to work asmtourage more piipation of CSOs at

all levels.However, forINGOs it is aresponsibility of MoFA MoHA informed the meeting

that the Mnistry has been receivinmnore requests for registration from NPAs, fourutzs

and associations. Therefore, the Ministry is curgemtithe process of preparing the capacity
development strategy in order to improve skills of those staff who are in charge of NPAs. The
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Ministry will alsoreview legislation related to NPAs drawing on past experience and lessons
learnt

Ministry of Agri culture and Forestry (MAF)

MAF appreciated concerns over the forest coverage and stressed BGatvdramenbdf Lao

PDR regards this issue a high priority as forest is a natural asset of the country. The
Governments seriously workiag with relevant Ministries and stakeholders at all levels to
address the illegal logging througkstablishing legal framework andontinuing the
implementation ofustainable forest management programs.

Discussiong Continued)

Canada

Canada congtalatedthe Governmentof Lao PDRon MDG achievement and progress on
governance issues, and tBevernmerdi s commi t ment t o address go
issues. Canadéahighlighted that it is a Canadian priority strendghen its coll@oration with

the Governmentof Lao PDRon governance, financial architecture and investniéahada

reported to the meeting that

1 During the recent visit of the Canadian Foreign Minister to the region, he declared
that Canada would increasefiimding to UXO clearance.

1T Canadian support wil/ al so focus on gend
well as disaster mitigation, which is an issue that needs to be addressed more
comprehensively.

1 Canada expressats support for the proposal from Neay to focus on EITI as an
important initiative.

1 Canada noted that governance is a key issue and noted concernsyaisetus
development partners on the expkddisappearance of Mr. SombalomphoneThe
focus on media and CSOs is important eletsé¢a strengthen governance through
their informal and formal involvementherefore Canadastressed thahe media and
CSOs need an environment of engagement and to feel safe in expressing their views
freely.

1 Canada also congratulated LRDR on its acession to the WTO, which may have a
positive impact on aomercial and other areas as Lao P8&deks to fully implement
the rule of law.
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Germany

Germany highlighted three issuies its interventions during this sessias follows:

1 Germanyjoins Canadand Norway in supporting the use of the EITI for Lao PDR
and encouraged LaBDR to seriously explore at the opportunities the initiative can
offer. Germany also noted that BrarisacklMAF) in his intervention had alluded to
the FLECS initiative, which auld be an equally important initiative towards
transparency for the forestry sector.

1 Germanydraw attentions to the mtiekm review of the 7 NSEDP and suggestions
from development partners, which relate to merging of budgeting and planning
processesGermany enquired whether, at the early stages of preparind"tNSBDP,
the Governmentof Lao PDR anticipatesan outcome based planning process and
whether there will be a costing involved, identifying budget needs for each
outcome/activity.

1 On avil society, Germany expressed its agreement with the statement of the EU and
noted that it should become clear from discussions so far why so many development
partners come back to the issue of civil society. Germany noted that it is confident
that devabpment partners consider CSOs not as a secondary or lesser partner but as a
guintessential and integrated part of development cooperation.

INGO (Oxfam)

Oxfam noted that there are two areas where civil society can support MoHA:

1 As part of civil society INGOs have extensive experience on the ground amnve ha
already had longerm engagement with th@overnmentin Lao PDR.With these,
INGOs may also be helpful in supporting improved engagement with NPAs and in
ensuring that the dialogue surroimgl the development of the"8NSEDP which
reflects reality

1 INGOs may also be helpful to Lao PDR for reporting under international conventions
and agreements. Their experience within the region and other countries will bring
benefits to the country in der to compare itself with the rest of the world.

Non Profit Associations (NPA)

NPAs thanked theGovernmentof Lao PDR and other stakeholddor the opportunityto
participate in this year HRTM. NPAs appreciatedll comments abouhe invovement of

CSOs and are working closely with t®vernmentof Lao PDRon the ground for MDG
achievemen Challenges remain as NPAs are new comers. However, NPAs are committed to
work closely with theGovernmenf Lao PDR and developmepartners for strengthening
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their capacity. Thereforegn-going suppod from various stakeholdeewxe critical for the
contribution of the NPAs in Lao PDR.

Mr. Haoliang Xu (The RTM Co-Chair)

In respone to recommendations shared by developmenh@sin regard tothe EITI, Mr.
Haoliang Xu,noted that UNDP would be happy to discuss further withGbeernmenthe
options of engaging in the EITI and provide evernmentvith more background.

2.3.Session 3 DeliveringonLao PDR&s Devel opment Briorities
NSEDP goals, the MDGs and LDC GraduatignAction Plans and Recommendations

Presentation
1 The strategic direction to accelerate the ¥ NSEDP/MDG achievement and the
8" NSEDP preparation (See Annex 9)
By H.E. Dr. Khamlien Pholsena, Deputy Minister of Planning and Investment (MPI)

Discussions

Australia

Australia had tiree short questions and commergfating to the development of thd' 8
NSEDP

1 Australia welcomed the focus on private investmenttaedprivate sector as critical
elemens. Australia noted that it is particularly keen to see private sector development
placed prominently in the national plan. Australia is committed andcufitinueits
support to Lao PDR to improve trade and investment

1 As cochair of theeducationsector, in the next plan Australia would like to see a
focus on the efficiency and quality of education and remains committed to the sector.
Australia looks forward to dialogue with MoOES on how to move forwamdthis.
Australia also noted that it understands Bevernments still committed to school
block grants and welcomed this continued commitment.

1 Australia stressed the importance of capacity building. It should be highlighted in a
major way under the planmg process, specifically, capacity building at local levels
(districts and provinces). Therefore, Australia is interested to hear more on the
Governmeri s vi si ons on how capacity building
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Asian Developmat Bank (ADB)

ADB stressed that the development of tHeplan is important as it is being developed under

a different economic climate compared that of telan. ADB pointed out thajuality and
substancef the 8" plandetermine the quality of delopment over the next 5 years. The Lao
economy has grown and become more diversified and there is a call for a different approach
in the planning processAlso, the international economic envinment has changed
substantially and this needs to take intngderation when preparing the plahDB
recommended that the next plan should have the following characteristics:

1 Be based oa solid macroeconomic platform;

1 Be based on clear pritization in terms of budgeting;

1 Be outcome based, which will make it easo set priorities;
1

Be clear in terra of outlining linkages between priorities. In this regard, an MTEF
would be a good start, and

1 Be considerable in recognizing the cross sectmtire of development priorities.

World Bank

The World Bank mentionedhat it had similar comments as ADB in terms of the
characteristics of the™NSEDP and supported those shared by ADB. the capacity
building at the local levels, the World Bank would like to hear fromGbgernmenbf Lao
PDR how developmergartners can support this. Tk¢orld Bank also noted that H.Exr.
Khamlien Pholsenamentioned the issue of comparative advargadfewill be important to
discussthesecomparative advantages for Lao PDR in developing thel@h. This H:=RTM
may not bea forum to do so but on other occasions.

Germany

Germany had three comments over this session

1 Germany stressed that feducationsector,there needs to be adias on vocational
training. This is an interest of Germany andvduld like to continue & support to
50% of vocational schools.

1 Germany stressdtie importance of reliable data and transparency in the development
of the8™ plan. Germany encouraged tBevernmento ensureconsultations armore
inclusive and transparent and budd reliable figuresGermanyhighlightedthat the
MTR includes conflicting figures in terms of growth between 12% and 8%.

1 Germany encouraged the chair anecbair of the RTM tacreatea follow up plan ér
issues discussed at the RTM. There should keuctured approach to follow up on
the recommendations.
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UNICEF

UNICEF noted that due to undeutrition in Lao PDR,194 million dollars are lost every
year. Thereforeit is a question whether Lao PDR can afford not investing in nutrition, o
whether it ca afford to do soWith education, Lao PDRs almostat a stage where it can
achieveits enrolment figuresHowever, it is a time now to focus on the quality of education
paying attention tdearning outcomes and not justlucationalinputs. This will meanthe

Governmenbf Lao PDR and development partners need to work together closely to find a

solution tothe high dropout rates

Japan

Japan reiterated its readinetss work with the Governmentof Lao PDR on appropriate
sectors and thrggh technical cooperation. Japan highlightedt ih has supported the
building of infrastructure such road no.9 and it rbayime to evaluate the outcomes of these

supports. Japan also looks forward to work with other development partners to harmonize
development assistance for better results. Last but not least, Japan cannot agree more with

other development partners BiXO clearance whiclhas beembstaclefor development and
the lack ofskilled workers for all sectors in Lao PDRarticulaty manufctory sector
Therefore, Japan is committed to work with @evernmentind other development partners
onvocatioral trainings, science and technology

United States of America (USA)

USA supported the focus of th& Blan should be the ouime based plan. It also highlighted
that increase service delivery is the key for achieving MO this regards,NGOs, loch
NPAs and other CSOs and private sectors play an important role to hefotleenmento
achieve its objectives, pastilarly on the health related goaldSA also congratulated the
Governmenfor its commitment to be part of regional and global initiatives to combat various
diseases. USA hopes that tBevernmenwill continue its efforts to work wittother players

on this matter.

Responses from th&overnmentof Lao PDR

Ministry of Planning and Investment

The MPI stressed the curre@bvernmend strategyto strengthen capacity and skills at the
local levels through tle threebuild (Sam Sang) directive and decentralization polMpl
acknowledged that skill development for b@bvernmenbfficials and Lao labowris a key

for the country developmeritao PDR is trying to attract FDI but this is hindeétey the lack

of skilled labous. Therefore, creating skilled lab@and strengthen capacity Glovernment
officials will sit high under th&Governmerd s agenda to achieve t
Indeed, the 8 NSEDP will very much concentrate dhis matter. In termof defining targets
and linking budgeting and planning procesdbg Governmentwill look at the funding
capacity first befor&eoming up with realisticargets.On theMTEF, MPI will discuss with
MoF and concerned sectote ensure good linkages between budgeting and planning

he
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processes rathéhanwaiting for different sectors to propose their separate pMRs.also
highlighted thathe Governments in the processf reviewing al the data to ensure accuracy
for notjust planning proposes but also monitoring and evaluation.

Ministry of Public Works and Transports (MPWT)

MPWT thanked the Government of Japan fooviding continuoussupport onroad and
transportdevelopment and informed that the Governmenttaxd PDR has proposed to the
National Assemblyfor approval of the transportatiorlated lawsIn addition, MPWT also
noted the issues of road maintenance, particularly the issheaok tuck for commercial
products. The Ministry is ithe process to tik at various options how to monitali heavy

trucks learning from experience of other countries. Some ideas from the recent visit to Africa
are useful and th@overnmentvill have an internal discussion on what need to be done.

Ministry of Ed ucation and Sports (MOES)

MOoES appreciated and welcomed edcommendationand suggestionsn educatiorsectors
made by various development partners particularly on the quality eduddb&s expressed

its gratitude to ADB, Wrld Bank GermanyJapan, Astralia,UNICEF and other DPs for
providing support to the sectdrhe Ministry highlighted that education reform needsray

term vision. There is a need to apply holistic approach to ensure a successfu] feform
instancedooking at variouslementsof education at various levels sualscess to edation
eduation quality including quality of teachemgucation managemeand othersin the &"
NSEDRP there will be a focus on education reform from early childhood to secondary, as well
as on qualityand education administration. Current work on education quality improvements
are crucial and should be carried over to theNSEDP for primary, secondary and tertiary
education. Thesovernmentwill also focus on supporting human development kdmbur

skills development. Th&overnmentwill also need to look at education administration
reform and instill the sense of creativity and innovation, for children and young people to
think critically.

Ministry of Health (MOH)

MOH highlighted that dmost all health relatedMDG indicators are off track, including
MDGs 1, 4 and 5, and many other MDGs rethte health, including MDG7, 8and9. New
developments and occurrenceach as natural disasters, can have an impact for the worse,
and we should therefore never become complacehherefore, MOH has a large
responsibility and mandate help theGovernmentchieve not only the MDG target but also
the NSEDP goaltowards graduating theountry from LDC statusMOH stressed that the

is a need taensure greater improvement on health relaezhssuch as health insurance,
public health administration, health services and health information
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INGO Network

INGO network recommended that achieviM®G 3 and 4targets maybe cheaper and more
sustainable if the mostulnerableand disadvantaged groypspecially youth and children
living in rural areascan participate in the development process. Therefore, we need to think
through on bw to facilitate and provide relevant servicesto meetthe demandof local
communities.

INGO (Care International)

Care International made a suggestion to include local communities and gender groups in the
development process of th& 8ISEDP. This is to ensure that the plan refleeslity and
addresssgender equality issues.

Norway

Norway stated thanore efforts are needed tocgleratehe MDG achievement particularly

the MDG 9. There should be a centralized well functioning authority to look into issues of
prioritization and data collection. This will help ensuring the aayu@ development
proaess. Norway also stressed the importance of land release issues.

National Committee for Rural Development and Poverty Eradication (NCRDPE)

NCRDPEnNoted that it is important to ensure we haekable data in terms of MD@. In

pilot districts there have been good udts in terms of survey activities provide such vital

data. However, budget constraints are a challenge and there is also a need to develop more
technical capagit NCRDPE noted that support from development pargnir this regard

would be welcome:

3 - Conclusion

Concluding Remarks

On behalf of the RTM G&hair, Mr. Minh Pham, the UN Resident Coordinator and UNDP
Resident Representative provided a key summary of th& HU as highlightedunder part

Il of this report

Closing Remarks (SeeAnnex 10)

by H.E.Mr. Thongloun Sisoulith
Deputy Prime Minister, Minister of Foreign Affaifsr the Lao PDR

V. Courtesy visit to His Excellency the President of the Lao PDR

Before traveling td_uangPrabang for the RTM field visit, meeting of Heads of Delegation
with His Excellency Choummaly Sayasone, President of the Lao PDR on the outcome
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summary of the High.evel Round Bble Meeting2013was held on 20 November 2013
(Rderto Annex12 or t he DP6.s briefing note)

His ExcellencyPresidentcongratulated the successful outcomes of tHe HI-RTM 2013

and instructed thateduang poverty level t010% is the Governmedts pol i cy and
Therefore,MDGs and PovertyReduction are the development prioritiés addition, HE.
Presidenhighlightedkey factors forattaining currentdevelopmenbutcomeswhich include

the unity of people and natioh,h e devel opment i s |1 ndirdctiome wi t
and potentiabf the nation, andich natural resourceglowever, HE. Presidenpointed out

that the Government is still facing development challengesuding human resource
developmentthe implementation opublic administrative systenand budget constraint

Suppors from DPsare valuable contribution tthe implementation of the NSEDé&nd

MDGs, and encourage DPs to continue providing support to the Lao PDR
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Annex 1:

Agenda othe 11" HL-RTM 2013
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The 11" High Level Round Table Meeting 2013
ARnAccel erating MDG Achievement

19" - 215 November 2013
National Convention Centre (NCC)
Vientiane, Lao PDR

Provisional Agenda

Day 11 19" November 20B (Tuesday)

08:001 08:30

Meeting Chair:

Meeting Co-chair:

08:30- 08:35

08:35-08:50

08:50- 09:05

09:05- 09:15

09:15-09:45

Registration

The 11" High Level Round Table Meeting officially opens

H.E. Mr. Thongloun Sisoulith, Deputy Prime Minister, Minister of
Foreign Affairs for the Lao PDR

Mr. Haoliang Xu, UN Asstant Secretargeneral, UNDP Assistant
Administrator and Regional Director of UNDP Bureau for Asia and the
Pacific

Introduction

By Master of Ceremoniy Ms. Sisomboun Ounavong, Director
General of Department of International Cooperatiomisfry of
Planning and Investment

Opening Address
By H.E. Mr. Thongsing Thammavong, Prime Minister of the Lao PDR

Keynote Address of the UNDP Administrator
Delivered byMr. Haoliang Xu, UN Assistant Secreta@eneral,

UNDP Assistant Administrator and Regional Director of UNDP
Bureau for Asia and the Pacific

Group Photo Session with Prime Minister of the Lao PDR

Development Cooperation Exhibitions and Coffee Break

a
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Session I The Implenentation of the ¥ five year National Soci€Economic Development
Plan (7" NSEDP 20112015)i Key Results of Mid Term Review and Progress towards the
MDGs

09:4571 10:00 Results of the Mid Term Review of the ' NSEDP (20112015)-
key progress to date ad challenges
By H.E. Mr. Somdy Douangdlinister of Planning and Investment
(MPI)

10:001 10:15 Results of the third National MDG Progress Report challenges to
MDG achievement and key recommendations for the Off rack
MDGs
By H.E. Mr. Alounkeo Kittkhoun, Deputy Minister of Foreign Affairs
(MOFA)

10:157 11:30 Discussion

Session 4 Enabling Environment: Progress in Governance, Public Financial
Management and Effective Development Cooperation

11:3071 11:45 Progress in improving GovernanceirL ao PDR: Peopl eds
Participation, Rule of Law and Public Service Improvement
By H.E.Dr. Khammoune Viphongxay, Deputy Minister of Home
Affairs (MOHA)

11:457 12:00 Progress in enhancing Public Financial Management in Lao PDR
and implications for the balance of the #' NSEDP
By H.E. Mr. Santiphab Phomvihane, Deputy Minister of Finance

(MOF)
12:001 13:30 Lunch
13:3071 13:45 Strengthening  Partnership  for  Effective  Development

Cooperation: From Aid Effectiveness to Effective Development
Cooperation

By H.E. Mr. Somchith Inthamith, Deputy Minister of Planning and
Investment (MPI)

13:4571 15:00 Discussion

15:0071 15:15 Coffee Break
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Session3 Del i vering on Lao PDR6s Dev &NSEDRent
goals, the MDGs and LDC Graduation Action Plans and Recommendations

15:157 15:30 The direction for achieving the 7" NSEDP/MDGs and the &
NSEDP preparation
By H.E. Dr. Khamlien Pholsena, Deputy Minister of Planning and
Investment (MP1I)

15:3071 16:30 Discussion

16:3071 16:45 Concluding Remarks
By Mr. Haoliang Xu, UN Assistant Secreta@eneral, UNDP
Assistant Administrator and Regional Director of UNDP Bureau for
Asia and the Pacific

16:4571 17:00 Closing Speech
By H.E. Mr. Thongloun Sisoulith, Deputy Prime Minister, Minister of
Ministry of Foreign Affairs for the Lao PDR

19:00 Dinner Reception(with Lao Cultural Performance and Entertainment)

hosted by the Deputy Prime Minister, Minister of Ministry of Foreign
Affairs for the Lao PDR, @on Chan Palace Hotel

Day 2i 20" November 2013 (Wednesday)

09:001 10:00 Heads of Delegation pay a courtesy visit to H.E. Mr. Choummaly
Xayasone, President of the Lao PDR.

12:10 Departure for Field Trip to Luangprabang province (QV101)

13:0071 17:00 Field Visit to different sites in Luangprabang

Day 31 21° November 2013 (Thursday)

08:001 17:30 Field Visit (Contdd)
18:30 Departure to Vientiane Capital (QV104)

The 11" High Level Round Table Meeting officially closes
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Annex 2:

OpeningAddress
by H.E. Mr. Thongsing Thammang, Prime Minister of the Lao PDR



The 11" High LevelRound Table Meeting Page38of 132
Vientiane, 19' - 215 November 2013

Opening Address
by H.E. Mr. Thongsing Thammavong, Prime Minister of the Lao PDR

At the 11" High Level Round Table Meeting

Vientiane, 19 November 2013

Distinguished Guests,
Ladies and Gentlemen

On behalf of theGovernmentof the Lao PDR, | would like to extend my warm
welcome to all distinguished guests, especially to Mr. Haoliang Xu, UN Assistant Secretary
General, UNDP Assistant Administrator and Regional Director of Bureau far @l the
Pacific for honoring us with his participation and for attaching great importance to this 11
High Level Round Table Meeting, being held here in Vientiane.

| would like to commend and express my sincere appreciation to UNDP as well as to
all UN agencies and Development Partners for your strong support and close cooperation
extended to the concerned sectors of theaeernmentn preparing for and organizing this
RTM.

This High Level RTM 2013 is being convened after successful resthe 10" High
Level Round Table Meeting held three years ago in October 2010. Drawing from the
outcome of the previous TCHL-RTM and key findings of the Mid@erm Review on the
implementation of the *7 five-year National SociEconomic Development &h (NSEDP
20112015), significant progress and achievements have been recorded in various areas,
which include ensuring firm political stability, durable peace and social order, attaining a
steady and stable economic growth rate, continuing GDP growtbrratee average of 8.2%
annually has been recorded during the past three years, as well as improving livelihood of the
people. The proportion of population below poverty line has declined from 27.6% in recorded
in FY 20072008 to 20.5% in FY 2012013 respctively.

In addition, theGovernmenthas deployed its utmost efforts and put an emphasis on
implementing the Sam Sang Directive (Thiglds Directive)-Abui | di ng t he pro
strategic units, the districts with comprehensive strengthallirmaspects, the villages as
devel opment uni t so. The main objective of t
local authorities, and enhance the capacity and potentials at local level particularly those in
the targeted provinces, districts amdlages so as to create new paradigm for poverty
eradication and improving livelihood for the rural poor at a certain level.

As for the MDGs implementation, significant progress has been made thus far and
many targets are well etnack, especially on MB3-promote gender equality and empower
women; MDG6combat HIV/AIDS, malaria and other diseases; MB&igure environmental
sustainability, and MDG®8levelop a global partnership for development.
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The achievements made is a testimony of unwavering detdromndiligence, and
increased sense of ownership and accountability of all Lao people coupled with the policy on
promoting equal and active role of all economic sectors in the national development cause.
Moreover, the aforesaid achievements are also aluket continued financial and technical
supports extended to us by all friendly countries, international organizations and development
partners on the whole.

On behalf of theGovernmentand people of the Lao PDR, | would like to take this
opporunity to extend my profound gratitude and sincere thanks to all development partners
for the valuable support and assistance given.

Distinguished Guests,

Despite the aforenentioned achievements, the L&wvernmenthas continued to
encounter nmnerous constraints and challenges amidst the emerging regional and
international environments combined with specific domestic development conditions
including the impact of climate change which have led to frequent occurrence of natural
disasters such adobds (including flash floods) in the Northern, Middle and Southern
provinces, which have caused considerabl e d:
economic development and infrastructure in the affected local areas.

Besides, in the implementati of the Annual NSEDP 2012013, some targets have
not been met according to the Plan especially the issues related to budget deficit for fiscal
year 20122013 caused by payment of the living allowances for the whole year, coupled with
an increase in thealary index and professional stipends, which have led to an increase of
over 100% for salary and related allowances, whereas the usual revenue collection has
increased just 20%.

On the MDGs implementation, greater efforts and resources are neededessdaldr
challenges and offack targets namely in MDGhutrition target especially addressing
malnutrition among children under five years of age; MD@d2ressing survival rate in
primary school and high dreput rate of gradel and 2; MD@baternal mortity rate
remains high compared with other countries in the region; and MID39 contamination
remains widespread throughout the country and continues to pose major threats and
obstacles to the countryds devel opment and p

Distinguished Guess,

To address the said challenges, @®ernmenbdf the Lao PDR has continued to find
appropriate ways and means by focusing on the following areas in its future direction:

1) Continue to enhance a steady economic growth especially to ensueanacomic
stability by maintaining the growth rate of no less than 8%. Towards this end, greater
attention must be given to restructuring the economy from primitive agriculture
forestry production towards industrialization and modernization, while psoperl
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managing inflation rate to the level below economic growth rate and ensure
appropriate level of increase in financial flow (M2) at an appropriate level compared
to the previous year as well as ensuring sufficient foreign currency reserve for
supporting mport activities at least for 5 months. There is a need for continuing the
exchange rate regime in accordance with
management, focusing on improvement of revenue collection scheme by increasing
new revenue sources teduce the budget deficit and maintain the balance of deficit at
an appropriate level. In addition, it is imperative to maintain budgetary expenditures
as planned and approved by the National Assembly for different periods and
particular emphasis must betpn proper management of tax, custom and revenue
collection, while strictly promoting disciplinary fiscal regulatiommd consider
adopting appropriate national saving measures and nattnadvocacy campaign to
promote their implementation.

2) Particula attention must also be given to addressiagal drawbacks thus creating a
peaceful, just and civilized society. Likewise, we must focus on state and socio
economic management through strictly enforcing laws and regulations.

3) In addressing poverty andral development, th€&overnmentis putting particular
emphasis on creating employment opportunities and permanent jobs for all people
through the expansion of production bases, providing enabling conditions for rural
development with a view toesdily narrowing development gap between urban and
rural areas and improving living conditions for people.

4) Special attention must be given to human resource development responding to need in
sociceconomic development, international and regional integratmarticularly
through improving vocational education, developing competent and skilled
workforce, which can compete and contribute in the implementation of mega projects
as well as to meet the demand in domestic, regional and international labor markets,
while ensuring readiness for joining ASEAN Economic Community in 2015.

5) On environmental protection, we must continue to adopt appropriate approaches and
measures to address the impact caused by natural disasters and ensure sustainable
environmental praction.

Distinguished Guests,

As for future direction of the Lao PDR, | am of the view that there remain a number
of issues to be discussed and implemented in a timely manner. Therefore, we call upon all
parties concerned to extend their full cooperatand active contribution in fulfilling their
obligations under their respective mandates and responsibilities. To achieve these challenging
goals, sufficient funding is required to support the implementation of the national priorities
and plans. To achie the set objective, sufficient financial resources are needed and the cost
from now up to 2015 is estimated at $1,220 million for investment related activities and
another $400 is required for technical and capacity building. In accelerating the MDGs
implementation, additional funding of more than $300 million per year must be ensured
especially in addressing the affick targets. Therefore, there is a need for Lao PDR to
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continue mobilizing support and assistance from all friendly countries, interalation
organizations and development partners.

Distinguished Guests,

Apart from focusing on ensuring the successful implementation of tNSEDP, the
Governmentvill also need to set direction for the formulation of tHeNSSEDP (20162020)
in an effective and sufficient manner so as to fomapthe way forward leading to LDC
graduation by 2020. Towards this end, @@vernmentwith active contribution of all parties
concerned both within the country and internationally, is highlyrodted to fully realize its
obligations and tasks in an accountable manner.

Once again, | would like to express our sincere thanks and appreciation to all friendly
countries, international organizations and development partners for your important
contribttion in implementing the"7NSEDP and attaining the MDGs.

On behalf of the La@gsovernment| would like to reaffirm our strong commitment,
ownership and accountability in implementing ODA projects in a transparent, effective,
sustainable mannekrnd r eaching out to meet peopleds ne

In the spirit of longlasting friendship and good cooperation between the Lao PDR
and all friendly countries, international organizations and development partners, | believe that
this Round Table Meeting will be nducted in a constructive atmosphere and achieve a
successful outcome.

May | take this opportunity to wish Mr. Haoliang Xu, all distinguished participants,
Ladies and Gentlemen a very good health and prosperity.

| now declare the Meeting officially opesheThank You.



The 11" High LevelRound Table Meeting Page42 of 132
Vientiane, 19' - 215 November 2013

Annex 3:
Keynote Addressf H.E. Ms. Helen ClarkJNDP Administrator
Delivered ly H.E. Mr. Haoliang Xu,
UN Assistant Secretar§general, UNDP Assistant Administrator and Regional

Director of UNDP Bureau for Asia antdd Pacific
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Keynote Address by Helen Clark, Administrator of UNDP and chair of the United
Nations Development Group at the Opening Session 11th High Level Round Table
Meeting 2013
AAccel er aAchievegien®D& | ncl usi ve Devel opmen
19" November 2013
National Convention Centre (NCC), Vientiane, Lao PDR

DELIVERED ON HER BEHALF BY HAOLIANG XU, UN ASSISTANT SECRETARY
GENERAL, UNDP ASSISTANT ADMINISTRATOR AND DIRECTOR OF THE
REGIONAL BUREAU FOR ASIA AND THE PACIFIC

Excellency, Mr. Thongsing Thammavong, Pme Minister of the Lao PDR and Chair of
the National Round Table Process Steering Committee,

Excellency, Mr. Thongloun Sisoulith, Deputy Prime Minister and Minister of Foreign
Affairs,

Excellency, Mr. Somdy Douangdy, Minister of Planning and Investment,

Excellencies Ministers, Vice Ministers, Governors and leaders of the National Assembly,
Distinguished Development Partners,

Ladies and gentlemen,

| am very happy to be in Vientiane today at this important High Level Round Table
Meeting. This is my first igit to your wonderful country and | look forward to a sustained
interaction about your development experience in my new position since September as
Director of the UNDP Regional Bureau for Asia and the Pacific.

| am honoured to be echair for this even Before taking up that role, however, | am
delighted to deliver the keynote speech in this opening session on behalf of Helen Clark,
Administrator of UNDP and Chair of the United Nations Development Group.

| am particularly honoured to do so in thegaece of the Prime Minister of Lao PDR,
H.E. Mr. Thongsing Thammavong. Your presentation, Mr. Prime Minister, resonates strongly
with the Administratorés view from a gl obal

The MDG agenda

Thirteen years agowe began a bold global effort to achieve the Millennium
Development Goals. Since then, we have catalyzed one of the greatest surges in human well
being that the world has ever seen. Together, we have produced real, massive and inspiring
change.

Yet thereis still work to be done, in Lao PDR as elsewhere, and we have less than
800 days to achieve the MDGs.
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For maximum impact, we must leverage the strength of all actors in partnership for
development.

Todayds agenda i s very natagnalldialageencdratae nt
strong posR015 development agenda, intended to build on the foundations laid by the
MDGs, complete the unfinished business, and respond to new challenges.

The Post 2015 agenda will be crucial for Lao PDR as you aim tovealdzing
development progress that will qualify you for graduation from Least Developed Country
status by 2020.

This morning | would like to highlight the implications arising from the Special Event
on the MDGs convened by the General Assembly in Newk Yoo September 25, and the
High Level Round Table Meeting agenda today.

The Special Event provided timely new evidence that should accelerate actions to
achieve the MDGs, as does the recently completed Mid Term Review of"tNatidnal
Socio Economi®evelopment Plan and the MDG progress report for Lao PDR.

First, at the Special Event, delegations resolved to target the mdasaadffMDGs
and those where progress has stalled, and this is our intention today as well.

Lao PDR faces challenges in aéssing the same effack MDGs.

The 5 Action Plans included in the background document prepared for this meeting
map out the way forward to bring these MDGs on track.

| encourage the Government of Lao PDR and international partners to take the
necessar steps to turn these plans into reality, as well as to consider addressing in a similar
manner the remaining pressing issue of environmental sustainability.

Second, the Special Event resolved to focus on those who are most vulnerable and
disadvantagedcross all MDG acceleration efforts.

In the Lao context, this often means the people living in remote locations and without
access to services, including ethnic groups, women and children.

This also encompasses the special MDG for Lao PDR on théiseted by
Unexploded Ordnance (UXO).

| urge the Government to ensure that Action Plan implementation consistently
prioritizes these most vulnerable elements of society.

World leaders recognized also that promoting gender equality, and empowering
women and girls, underpins and advances progress across all the MDGs.

Lao PDR can boast of an impressive 25% of seats in its National Assembly being held
by women and significant progress in achieving gender parity in education.

But more needs to be dote strengthen the role of women in other decisitaking
institutions and in ensuring greater parity at the higher secondary and tertiary levels of
education.
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A third conclusion of the Special Event was to place strong emphasis on all
approaches that tia@ a crosscutting and multiplier effect.

In this regard, | welcome the recent progress in Lao PDR to take an integrated
approach to bring the food and nutrition security targets on track. Despite present efforts, the
annual reduction in under nutritiom$ been only one percentage point, yet with an integrated
approach we can move to a four percentage points annual improvement and reach the MDG
target.

As with other off track MDGs it is vital today that we collectively resolve, under
national leadershjpo ensure adequate resources and political will are devoted to removing
constraints and achieving Action Plan targets by the end of 2015.

Macroeconomic parameters

Lao PDR has had great success in generating high levels of economic growth,
particularlyfueled by Foreign Direct Investment.

However, the challenge remains in ensuring that such growth translates into equitable
benefits.

In the context of promoting equity, in Lao PDR as in many other countries, access to
land is a vital factor in improng sustainable livelihoods and building resilience amongst the
poor. More progress in addressing policy, legal and administrative aspects of land ownership
would provide an essential boost to rural development.

Recent assessments of macroeconomic perfozenhave raised concerns about the
ability to ensure the funding needed to implement Action Plans to achieve MDG targets.

Critically, implementation of commitments to sustain the increases in budgets for
education and health, including increasing thepprton of norwage funding, and
addressing concerns with the quality of expenditures, need clear prioritization by government
and concerted application at all levels to realize results.

| am encouraged by the set of measures taken already, incluthidjstsng a high
level taskforce to better coordinate macroeconomic affairs. Apart from immediate fiscal
concerns it is vital to address monetary, credit and banking, exchange rate and reserve issues,
as well as inflation if confidence is to be restorad development sustained.

But it is essential also to address longer term structural constraints, including the role
and size of the civil service and intgavernmental fiscal transfers.

Three priorities for improving public finance management woultblreake planning
and budgetary processes consistent, to manage public investments in a three year rolling
framework, and to monitor progress against results based development outcomes prioritised
in the national plan.

In this context, and as the Mid TerReview of the 7 National Socio Economic
Development Plan notes, the expansion of private enterprise in sectors other than natural
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resource exploitation will be of particular importance, not only in creating more decent jobs,
or in managing migration,ut also in increasing budgetary revenues.

The constraints raised in several surveys of the business environment as well as
intensifying support for vocational skills development need your attention.

Governance reform

The second ar e a agerfdd doodcgavernandais atsm rdiraoyed in
the MDG Special Event.

There, leaders reaffirmed the importance of promoting human rights, good
governance, the rule of law, and transparency and accountability at all levels.

The Gover nment &spillaa gokernanceo term foroguamme has
demonstrated progress i n sever al areas, i N
representation, legal and justice reforms, and public finance management.

Il n respect of peopl e oy ofpgavernmest, ap withessesh a n d
globally, civil society can play an important role in dialogue with government about jointly
achieving development goals.

In this context | note progress in registering more national and locapnodih
associations, buhis first step needs to be followed by many further actions by government
to create a wider, more consistent and safer space for both national and international civil
society to operate.

The National Assembly is playing a key role in representing oitgéd v i ews i n
national debate. This oversight role is of particular value and is worthy of continued support.
This is also important for stronger legislative development, which will help foster improved
access to justice and overall development in RB&.

Empowerment of people to engage in similar ways in communities, districts and
provinces will further enhance the relevance and effectiveness of development interventions.

| encourage the Government of Lao PDR to take bold decisions and for iioteahat
partners to continue to provide support for governance reforms.

Development effectiveness

The third special topic for our discussions today is development effectiveness. |
wel come Lao PDRO6s participati onhathasembrgedg!| ob a
post Busan.

In working together at the global level it is vital that there is local interpretation and
action on implementing nationally the Busan partnership agreements. For this reason, | urge
early approval of the revised Vientiane Dealtion Country Action Plan (VDCAP).

From an international perspective UNDP would be happy to support collective efforts
to continue to improve the development effectiveness through the Round Table Process, in
the context of progress towards LDC gradwati
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In the spirit of the Busan Partnership agreement | would encourage the participation
of all partners in providing information on development finance and cooperation, especially
major sources of foreign investment, as well as to promote increaset-Ruih
Cooperation.

| congratulate the Government in further increasing transparency of ODA information by
launching successfully yesterday the public portal of the Aid Management Platform.

Conclusion

The MTR underlines the need for a coheramproach that integrates, in a balanced
manner, the three dimensions of sustainable development.

Getting the balance right between the social, economic and environmental dimensions
is indeed a challenge.

| urge the Government not to miss this oppatiurover the next two years to
prioritize actions to achieve MDG targets, to promote private sector development, to mobilize
civil society support and to continue reforms that support the structural changes needed to
succeed in the goal of LDC graduation2020.

| encourage you all to pursue a frank dialogue today, with positive results in mind,
and to intensify your collaboration in the weeks, months, and years ahead.

When we work together, anything is possible. | wish you all a successful Round Table
meeting. 0

I have come to the end of Hel en CIl ar kos
attention.

Khor Khop Chai
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Annex 4:

Presentatioon results of the MidTerm Review of the '7NSEDP (20112015)
Key progress to date and challenges

by H.E. Mr. Somdy Douangdy, Minister of Planniaigd Investment (MPI)
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11t" High Level Round Table Meeting 2013

“Accelerating MDG Achievement and Inclusive Development”

Key Results of Mid-Term Review of the 7t National Socio-
Economic Development Plan (2011-2015): Achievement and
Challenges

H.E Somdy Douangdy
Minister of Planning and Investment
National Convention Center (NCC)

Vientiane, Lac PDR
19 November 2013

Mid-Term Review of 7t National Socio-

Economic Development Plan (2011-2015):
Achievement and Challenges
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1.

Key Achievements

Macroeconomic achievements:

GDP increases on a three year average of 8.2%

GDP per capita income has reached approximately USD 1,490 (FY 2012-2013).
QOver the past few years, foreign currency reserve has been maintained at the level

sufficient for 5 months import on average

Total investment 85,147.35 billion LAK, achieved 67.05% of plan target (127 thousand

billion LAK)

Inflation fluctuates within a manageable level, The average inflation rate in two and

half years increased to 5.8%

The exchange rate over the past two and a half years has been stable
Money supply M2 continued to increase at a manageable level, during the first six

months of FY 2012-2013, the M2 increased 14% compared to the same period of the
previous year

Export : 4,603.9 mill.$
Import: 6,559.8 mill.$

2. Economic sector achievements
2.1. Agriculture:

Rice production was able to basically meet demand of the society and
export

Vegetable plantation and livestock increased and some for export: main
export commadities include coffee, cassava, corns for animal feeds,
sugarcane.

The development of irrigation has progressed significantly due to the foreign
assistance and cooperation such as: 11 drip Irrigation projects, Agri-
irrigation project Xe Xalalong-xe ku, Tha Pa Thong district, expanded Nam
Mang 3 project in Thoulakhom district, Vientiane province, Nam Nha-Nam
Ma Oun irrigation in Louang Namtha, Houy Vang He irrigation in
Champasack province, and NT2 irrigation

Production of rice species is on an expanding trend. Several rice types were
produced, rice-batch 1, rice-batch 2 and rice-batch 3. some research on
species of cash crops and vegetables, fruits, aquatic animals and fish as well
as breeding of large animals and production of animal feeds
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2.2. Industrial sector achievements

- Industrial sector growth rate 14% per year, shared 30% of GDP

- Key processing industries: food processing, covering 21% of total
processing production value, followed by spare parts — 18%,
mineral products — 16% and beverages covering 15.5% of the total
processing industry value

- There are 206 factories operating within these zones (FY 2012-
2013)

- Processing production: silk thread and textile factory, animal
feedfactory, meat processing factory, Friendship sugar factory in
Savannakhet province, 26 rubber latex processing, “Dao Heuang”
coffee processing, “Sinouk” instant coffee processing, benzoil
processing, pine resin processing, potassium processing, processing
maize drying, Lao Indochina Tropicana...

- Wide expansion of market and transport infrastructure help
increasing total value of good circulation is with the growth rate of
13% per annum

- Mega projects: some just started but almost completed: Nam Theun
2, Nam Leak1/2, Nam Ngum 2, Theun Hin Boun ‘extension’, Nam
Ngum 5, Xe Kaman 3, Hong Sa lignite, transportation expansion
include national road, regional, district road, and rural road in
target village and village groups completed 81%.

- Rural electrification reached 85% of total households (Oct 2013)
(target 80%)
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2.3. Service

Services sector annual growth rate 9%, covering 44% of the national
economic structure.

Road and air transportation infrastructure has been improved for
expansion into local and international network

The completed projects include: the road construction project from Nguen
—Pak Beng District, the third Mekong bridge from Khammouane to Nakon
Panom project, construction project of Road No. 13 North Nateui —
Oudomxay, ADB 10 project, R3 road rehabilitation project, Xekamarn
bridge construction project on road 16B (Dak Chueng District), road no. 2E
{Khua District-Taichang), road construction project of Nam Kueng —Ban
Mom village (Bokeo province), and Road No. 1D construction project
{Ministry of National Defense). The on-going projects: construction of
Road No. 15B (Saravan-Lao-Vietnam border), construction of Xekamarn 2
bridge, Road No. 16B (Sekong province — Dak Chueng District), Road No.
16A Pak Xong—Km 52 Attapeu ...

new airport construction and improvement of existing
airports to cater to Boeing 747 type aircrafts which can
already be catered for at Wattay International airport. The
Luang Prabang airport. For Pakse airport expansion project
Phase 2 is on-going. The construction of Nong Khang airport
in Houaphanh province started in April 2013. Besides that,
Seno and Xiengkhouang airport are also being studied,
surveyed and designed.

Telecommunication network and services has been
expanded to rural areas reaching 77% of total villages (the
plan target is 90%).

Expand mobile and fixed line phone services reached 63% of
the total population (the Five-Year plan target is 80%)

Developed and expanded services in banking, finance, trade,
enterprises and market
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. Cultural and Social sector achievements and environment
protection
Education and health has significantly been improved both quality and
quantity
Vocational sector : vocational training have received greater attention
and have been developed by both state and private sector It could
supply quality labours to the labour market to some extent, reduce
unemployment rate and achieve labour balance in various sectors

Poverty rate reduced from 27.6% in FY2007-08 {LECS 4) to 20.5% in FY
2012-2013 {based on the result of the Lao Economic Consumption
Survey LECS 5).

Tourist arrivals: 3.3 mill. People in 2012, generating revenue over 513
mill.$

Achievement in the sports area: in hosting international level sport
games, for example, the 16th ASEAN University Games in 2012

Effort made to intertwine economic development and social
development as well as environmental protection through
participation from all stakeholders

4. International and Regional cooperation

Lao PDR has made satisfactory achievement in international and
regional cooperation. The most outstanding achievement has been
the accession to WTO membership on 2" Feb 2013, host the meeting
on the Almaty Programme of Action for the Land Locked Countries,
the 9™ Asia-Europe Summitand the 7t Asia-European Parliamentary
meeting in October and November 2012, the 6% Cambodian-Lao-
Myanmar-Vietnam Summit (CLMV) and the 4t Aryavady - Chaophaya-
Mekong Economic Cooperation Summit in March 2013.

Preparations for integration into the ASEAN Economic Community are
on-going, with appropriate implementing measures: the reduction of
tariff rates, participated in the ASEAN Pilot project to allow business
units to issue certificate of rule of origins by themselves, the
elimination of non-tariff barriers

Developed the Action Plan for Flood and Drought Control and
Management to establish the National Early Warning Center under
the ADB-GMS Program
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Some Challenges and Pending Issues

1. Economic vulnerability; macroeconomic management (finance-
monetary policy) , Investment from the Government budget still
cannot meet the development needs, and moreover it is spread
across without a focus and is not yet effective

2. Equity inincome distribution to narrow down gap between urban
and rural areas

3. Low private sector development and SMEs
Commercial production and product diversification still limited,
mostly dependent on natural resources.

5. To achieve MDG targets still be a challenge task but need to strongly

pay attention on.

7. Labour lacks necessary skills and moreover human resource

development is not linked to the demand by the socio-economic
development

8. There is a slow progress in implementing breakthrough in improving
management and governance regulations.

Thank you
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Annex 5.
Presentation on results of the Third National MDG Progress Report
Challengedo MDG achievement and key recommendations for theT@f€k
MDGs

by H.E. Mr. Alounkeo Kittikhoun, Deputy Minister ¢foreign Affairs (MOFA)
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11t High Level Round Table Meeting 2013
“Accelerating MDG Achievement and Inclusive Development”

Results of the 3 National MDG Progress Report —
Challenges to the MDG Achievement and Key
Recommendations for the off-track MDGs

19t November 2013
Vientiane, Lao PDR

By H.E. Mr. Alounkeo Kittikhoun
Vice-Minister of Foreign Affairs

Outline of Presentation

* Key results of the MDG implementation in the
Lao PDR.

* Challenges in attaining the off-track MDGs.

* The Way Forward.
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Key results of the MDGs implementation
in Lao PDR

*The Lao Government has streamlined the MDG goals and
targets to its National Socio-Economic Development Plan. In
2010 the Lao PDR adopted a country-specific MDG-9 aiming at
addressing the problems caused by Unexploded Ordnance.

*The Third National MDG Progress Report has shown that
remarkable progress made in attaining various MDG targets. The
MDG Report is a tool to raise awareness among local authorities,
strengthen national capacities, and build partnerships for
development in the Lao PDR.

Key results of the MDGs implementation
in Lao PDR (cont’d)

v MDG 3: Promote gender equality and empower
women
The on-track MDGs: v MDG 6;: Combat HIV/AIDS, Malaria and other
diseases
v MDG 7. Ensure environmental sustainability
v MDG 8: Develop a global partnership for
development

* MDG 1: Nutrition targets and stunting
* MDG 2:  Achieve universal primary education
* MDG 4: Reduce child mortality
* MDG 5:  Reduce maternal mortality
The ofi-track MDGs :
% Localised MDG 9: Clearance of UXO contaminated
land and victim assistance.
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Key results of the on-track MDGs implementation
in Lao PDR (cont’d)

The on-track MDGs

v MDG3: Gender parity has steadily improved at all levels of
education and the country is well on track to achieve the target
of parity between boys and girls in primary education. The
gender parity index for primary education has increase from
0.79 in 1990 to 0.91 in 2012 the setting target is 1.00 in 2015,

v  MDG6: HIV prevalence is still low, although the number of
new HIV cases has steadily increased at an estimated rate of
1.000 cases each year.

Key results of the MDGs implementation
in Lao PDR (cont’d)

The on-track MDGs

v' MDG 7: Forest cover in 2012 stood at 9.5 million hectares or
an estimated 40% of the area of the country and the target is
65% in 2015.

v MDG 8: Lao PDR has made significant progress in

integrating within the global trading system, and becoming the
159" member of the World Trade Organization ( WTO).
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Challenges in attaining the off-track MDGs.

The off-track MDG: MDG 1

MDG 1 Indicator 1993 2000 2011/12 2015 Data Source
(Base line) (Target)

1.8. Prevalence

of underweight 44% 40% 32% 22% NCHS

Fradi children under —
radicate g year of age (National

extreme Center for
poverty Health
and 1.9. Prevalence Statistics )
hunger  °f smfingin 48% 41% 40% 34%

children under —

five years of age

Challenges in attaining the off-track MDGs
(cont’d)
The off-track MDG: MDG 2
MDG 2 Indicator 1992 2005 2012 2015 Data
(Baseline) (Target) Source
2.1. Net
enrolment 58.8% 84.0% 95.2% 98% MOoES,
ratio in UNESCO-
Achieve  primary UIs
universal education
primary
education , 4
Proportion of MoES- EMIS
pupils starting  47.7% 68.4% 70.0% 95%
grade 1 who
reach last
grade of
primary




The 11" High LevelRound Table Meeting
Vientiane, 18 - 215 November 2013

Page60 of 132

12/12/2013

Challenges in attaining the off-track MDGs
(cont’d)

The off-track MDG: MDG 4

MDG 4 Indicator 1993 2003 2011 2015 Data
(Base (Target)  Source
line)
4.1. Under —
five mortality 170 131 79 70 LSIS, LSB
rate ( per 1.000
Reduce live births )
child
mortality
4.2. Infant MoES-
mortality rate 114 104 68 45 EMIS
( per 1.000 live
births )

Challenges in attaining the off-track MDGs
(cont’d)
The off-track MDG: MDG 4

Figure4.2. Trends in under-5 mortality rates (USMR) and infant mortality rates (IMR) from LSIS & prior estimates®

== JSMR-LSIS
&~ IMR-LSIS
& Previous USMR target, 80

= 5MR-NIDEI0OVREIFIN
===} R-NIVOI0OHVROIFINY

Per 1,000 live bitths =@==Previous IMR target, 49
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MDG 5 Indicator

5.1 . Maternal

mortality ratio

( per 100.000
Improve e pirths )
maternal

health

5.2. Proportion
of births
attended by
trained health
personnel

The off-track MDG: MDG 5

1995
(Base line)

44%

1994
(Base line)

14%

2003

40%

2005

23%

2009

32%

2011

42%

Challenges in attaining the off-track MDGs.

(cont’d)

2015 Data
(Target)  Source

LSB,
22% LRHS2000,
LSIS2011.
2015
(Target) LFBSS1994,
LSIS 2011

50%

MDG 9 Indicator

9.1. Number of
hectares released
from UXO
contamination
the (hectares per year)
Impact of

UXO0

Reduce

9.2. Number of
casualties reported
asresult of UXO
incidents

( casualties per
year )

1999

(Base line)

580

1999

(Base line)

257

The off-track MDG: MDG 9
2007

2.557

2007

250

2011

6.034

2011

99

Challenges in attaining the off-track MDGs.

(cont’d)

2015 Data
(Target)  Source

20.000 NRA
2015
(Target )
<75 NRA
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The Way Forward

* MDG 1: the 2008 National Nutrition Policy provides the framework for
engaging government agencies and development partners around nutrition
issues. It recognizes the high prevalence of protein energy malnutrition as
well as micronutrient deficiencies in the country.

» MDG 2: the education system will need to respond to the specific needs of
communities in the remote rural areas. The government is therefore
expanding school infrastructure further and also increasing the incentive for
civil servants to work in remote areas.

» MDG 4: The government will continue to develop health policies,
strengthen the country’s health system and decentralizing health services to
provincial, district and health centre levels.

The Way Forward (cont’d)

» MDG 5: Several laws and policies provide the framework for maternal
and reproductive health. Supply of health services, improve the leadership,
governance and management capacity for programme implementation and
strengthen the efficiency and quality of health provision.

» MDG 9: The clearance of UXO contaminated, both government
investment and additional support from the international community are
required.
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Annex 6:

Presentation on progress in improvin
Participation, Rule of Law and Public Service Improvement

by H.E. Dr. Khammoune Viphongxay, Deputy Minister of Home Affair
(MOHA)
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11" High Level Round Table Meeting 2013
“Accelerating MDG Achievement and Inclusive Development”

Progress in improving Governance in Lao PDR:
People’s Participation, Rule of Law and Public Civil
Service Improvement

H.E Dr. Khammoune Viphongxay
Vice-Minister
Ministry of Home Affairs

Presentation Outline

Part I. Achievements
— People’s Representation and Participation
— Rule of Law
— Public Service Improvement

Part Il. Challenges
Part lll. Priorities for Support
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I. PROGRESS & ACHIEVEMENTS
People’s Representation and Participation

®  Enhanced citizens interaction with the NA, e.g. hotline,
public petition, newsletter

" More pro-active and prominent role in policy development,
e.g. land management policy

" More active exercise of oversight , e.g. budget
implementation, off-budget projects

" Epactment/amendment of laws/international treaties &
conventions, e.g. Law on Law-making, WTO Accession, etc

I. PROGRESS & ACHIEVEMENTS (cont.)
People’s Representation and Participation

B Growthin the media sector: increased media outlets - more
newspapers, community radios; wider radio/TV coverage

"  |mproved public awareness of media

®  |ncreased number of registered CSOs: 39 (2011) to 116 (Aug
2013)

B Creating enabling environment for CSOs: capacity
assessment and strategy; improvements in NPA registration
procedures
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I1. CHALLENGES
People’s Representation and Participation

® National Assembly
- Expanding public engagement of NA

- Facilitating review, deliberation and drafting of laws
- Developing specialist capacity for legal drafting & public

financial management
" Media
- 2008 Media Law decree(s) still to be completed
- Improving timely access to information by journalists

- Developing capacity of journalists

I1I. CHALLENGES (cont.)
People’s Representation and Participation

® Civil Society Organizations (CSOs)
- Simplifying lengthy & complex registration procedure for
NPAs

- Developing capacity and understanding of Government
staff responsible for civil society matters as well as CSOs
on CSO legal framework, rules and regulations, etc

- Open more opportunity for CSO engagement with
Government
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I.PROGRESS & ACHIEVEMENTS (cont.)
Rule of Law

» Steady progress on development of legal

framework and law reform, e.g. Law on Law-making,
Criminal Procedure Law, Civil Procedure

» |mproved settlement of various types of court
cases

» |ncorporation of international obligations into
domestic legal framework

= Appointment of new personnel & strengthening
capacity local justice offices vis-a-vis Sam Sang

» |mproved dissemination of laws

Il. CHALLENGES (cont.)
Rule of Law

» Slow pace in development and amendment of laws
» Reducing backlog of court cases

» Development of strictly law enforcement mechanisms

= Aligning domestic laws with international legal
obligations

» Shortage of legal professionals

» Limited knowledge and capacity of citizens of formal
justice system
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I. PROGRESS & ACHIEVEMENTS (cont.)
Public Service Improvement

» Steady progress in developing legal framework,
structure and system for stable and accountable
public administration

» Administrative regulatory framework

- Amendments on Law of Local Administration;

- Pilot implementation of Sam Sang (PM 16/2012)
= Strengthening the machinery of Government:

- Decrees on organization of ministries; village
authorities

- Development of One-Door-Service Centre

I. PROGRESS & ACHIEVEMENTS (cont.)
Public Service Improvement (cont.)

» Merit-based civil service
- Draft Civil Service Law
- Decree for the Standard for Administrative Position
- Draft Code of Conduct for Civil Servants
- Instruction on Examination of Civil Servants

» District Development Fund expanded: 7 provinces;
53 districts
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Il. CHALLENGES (cont.)
Public Service Improvement

= Pilot implementation of Sam Sang

- Limited capacity to implement expanded functions at sub-
national level

- Limited resources

» |Implementation of public administration reform processes
more complex

= Expanded mandate of MoHA (vis-a-vis PACSA) limited number
and experience of staff

lll. Priorities for Support

» People’s Representation and Participation

- Strengthen capacity of NA to deliberate & review
draft legislation; develop policy priorities

- Develop comprehensive legal framework for CSOs to
address gaps in existing regulations

- Open more opportunities for CSOs engagement with
Government
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lll. Priorities for Support (cont.)

* Rule of Law
- Roadmap for establishing Administrative Court

- Establish a National Judicial Training Institute
- Strengthen linkages & coordination between mediation
units and local courts

- Strengthen reporting capacity for international treaties &
conventions

lll. Priorities for Support (cont.)

= Public Service Improvement

- Strengthen capacity for pilot implementation of Sam
Sang

- Improve mechanism for implementation of One-
Door Service Centre

- Enact Law on Civil Service and related regulations
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Annex 7:

Presentation on progress in enhancing Public Financial Management in Lao
PDR and implications for the balance of tfeNSEDP

by H.E. Mr. Santiphab Phomvihane, Deputy Minister of Finance (MOF)
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The 11* High Level Round Table Meeting 2013
“Accelerating MDG Achievement and Inclusive Development”
19 - 20 November 2013, at the National Convention Center

Vientiane, Lao PDR

Progress in Enhancing Public Financial Management
in Lao PDR and Implication for the Balance of the
7 NSEDP

H.E. Mr. Santiphab Phomviharn

Vice Minister of Finance

Presentation Qutline

Overview of public finance management
performance 2011-2013

. Current challenges and Measures

1. Government’s vision on public Finance
development (Fiscal Strategy towards
2020)

v.  Future collaboration with donors and
development partners
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Overview of Public Finance Management
Performance 2011-2013

« Good fiscal performance despite unfavorable external
condition and natural disasters in the country.

= Fiscal policy and budget plans implemented consistently with
the 7t NSEDP.

» Domestic revenue in percentage of GDP has increased
continuously.

« Expenditure maintained within the targets of the approved
budget plans, gradually increase budget allocation to the
social sectors (health and education)

« External public debt manageable

« Improving the living standard of government employees by a
better pay scheme for all public civil servants.

Overview of
Public Finance Management Performance
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Overview of
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Government Budget
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Overview of Public Finance
Management

Table 1: Lao P.D.R.: Stock of Public and Publicly Guaranteed External
Debt at End-2012

In Billions of | As a share of | In percent of
U.S.Dollar Total

External
Debt
Total 4.2 100 46
Multilateral 1.9 45.9 211
Bilateral 2 47.3 21.8
Commercial 1/ 0.3 6.7 3.1
Sources: Lao PDR authorities, IMF and World Bank , staff
estimate

1/ Includes direct borrowing by state-owned enterprises
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